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Australian Shares 

Market review 

The Australian equity market bounced back from September’s weakness, with the ASX 300 gaining 

4.4% in October due to expectations of monetary policy remaining at its current, relatively 

accommodative levels in the US, and perhaps easing elsewhere.  

In the US, moderate economic data pushed expectations of an interest rate hike by the Federal 

Reserve out into 2016. The momentum imparted by this view early in the month was supported by a 

mortgage rate hike by Westpac - and quickly followed by its peers - which the market felt may give the 

Reserve Bank of Australia sufficient leeway to cut rates without further fuelling the housing market. 

Finally, comments by European Central Bank President Mario Draghi late in the month suggested that 

the ECB may look to further ease monetary policy towards the end of 2015. 

The Energy sector (+7.2%) was among the strongest, ignoring continued weakness in the price of oil 

as the cohort of recently de-rated LNG-producers attracted potential acquirers. While Woodside 

Petroleum’s (WPL) bid for Oil Search (OSH) seems to have stalled, a private equity consortium made 

an unsolicited bid for Santos (STO). While management rejected the deal, the stock surged on the 

expectation that it may not be the last offer. Origin (ORG) surged after it raised additional equity 

capital to shore up its balance sheet, but subsequently gave back this performance to finish the month 

up but behind the index. 

Elsewhere, Crown Resorts (CWN) surged as the table allocation for its new Studio City joint venture 

casino in Macau exceeded increasingly bearish expectations. This helped push the Consumer 

Discretionary sector (+6.5%) to among the leaders, while Utilities (+7.0%) also did well. 

The more defensive sectors tended to underperform. Telecommunications (-3.5%) lost ground, while 

Consumer Staples (-0.2%) ended effectively flat. There was an element of rotation here given recent 

strength in these sectors. Information Technology (+1.6%) also lagged the market. 

 

Portfolio performance 

The BT Wholesale Core Australian Share Fund returned 4.39% (post-fee, pre-tax) in October 2015, 

underperforming its benchmark by 0.03%.   
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Contributors 
 

FOX 

Shares in media giant, Twenty First Century Fox (+12.3%) regained ground ahead of the release of its 

quarterly results. Its share price had been hurt in prior months on the back of broader concerns over 

its cable business to cope with the trend towards ‘skinny bundling’. The potential negative impact of 

industry disruptors including Netflix have also weighed on its performance. However, we believe Fox 

is well placed compared to rivals given its strong content suite. A number of other positive factors 

including a pick-up in US advertising pricing should help the company continue delivering double digit 

earnings growth over the coming years. 

 

MQG 

Diversified financials group, Macquarie (+11.8%), reported a solid first half earnings result at the end 

of October. This included cash earnings of $1.07B (an increase of 58% versus the previous 

corresponding period) as well as a lift in its interim dividend to $1.60. While the strong result was 

driven by a number of one-offs, including a lower tax rate and weaker currency, the figures also 

suggested the underlying businesses continue to perform well. The Banking and Financials Services 

division was a particular highlight and we believe its profitability will continue to improve. 

 

WOW 

A significant profit downgrade caused shares in supermarket giant Woolworths (-2.9%) to suffer 

during October. The company has flagged further price investment requirements in order to compete 

more effectively with rivals Coles and discounter Aldi. We believe this has much further to run as our 

research suggests the price cuts to date have had little impact on sales numbers. In addition, a new 

CEO is likely to take time to acclimatise to the role and will be slow to enact the required strategy 

adjustments.  

 

NAB  

Shares in National Australia Bank (+0.6%) underperformed over the month. The retail bank 

announced a full year cash profit of $5.8B (an increase of 15.5%) over the previous period. It also 

updated the market on its progress in divesting its UK operations and offered February 2016 as a 

target date for the demerger. Additionally, the company detailed plans to sell 80% of MLC’s life 

insurance business for A$2.4B. Looking ahead, we expect the messy UK exit to detract from the 

bank’s performance and it remains our least preferred among the “Big Four”. 

 

RMD 

Sleep respirator developer, ResMed (+10.6%), released a healthy quarterly update during October. 

The company reported a solid rise in revenues to US$411.6 million, which beat market expectations. 

Masks growth of 9% was also reasonable and there was further positive news regarding machine 

sales. Going forward, we expect the company’s technology investments in machines, including built-in 
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modems, to put RMD on a firm footing relative to rivals Philips and Fisher & Paykel. It should also 

help future mask sales, where gross margins are very high at roughly 80%. 

Detractors 

 

IAG (UW) 

Insurer, IAG (+15.9%), saw its share price rebound strongly over the month. This was largely tied to 

its announcement that it would abandon its China expansion plans that were unpopular with 

shareholders. Management plans to instead refocus efforts on other areas in the region. Looking 

ahead, we believe the upside is limited for the company with expectations for the downturn in the 

insurance cycle to detract from revenues and ultimately eat into its bottom line. 

AIO (OW) 

Rail and freight operator, Asciano (-2.4%), gave back some of its recent gains amid news that the 

competition regulator, the ACCC, had taken issue with the proposed takeover bid from Canadian 

infrastructure group Brookfield. The situation was later complicated by QUB taking an increased stake 

in the company, which raises its ability to block the deal to serve its own interest in acquiring control of 

AIO’s port operations. At this stage the outcome remains uncertain, yet the interest from both parties 

in the company’s assets is at least supportive for its share price.  

TLS (OW) 

Shares in telecommunications giant, Telstra (-3.7%), slipped further during October as investors 

reacted negatively to the release of details for its expansion plans into the Philippines. We believe the 

investment case for the company has weakened over the past six months and have reduced our 

active positioning in the stock. This relates to negative developments for its mobile business that are 

tied to policy changes for excess data usage. However, we note that TLS does have some scope for 

capital management initiatives, which would improve investor sentiment towards the stock. 

ANZ (OW) 

ANZ (+0.5%) edged higher, but underperformed the broader market over the month. The company 

announced its full year results during the period, which included a cash profit of $7.2B. Details 

regarding its exposure to Asia created some concern among investors. This included its loans to 

Indonesian miners, which have suffered with disruptive weather conditions in the region. We 

acknowledge its Asia business may weigh on sentiment towards the stock in the near term. However, 

we note its emerging markets resource loans are a small portion of the overall book. Further, from a 

valuation perspective the company appears relatively attractive versus peers and in turn we prefer to 

remain overweight. 
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CTX (OW) 

It was a fairly flat month for shares in fuel supplier, Caltex (+1.0%), with an absence of major stock-

specific developments. We believe the business is relatively well-positioned following Chevron’s sell-

down earlier in the year. This has raised the company’s flexibility to source raw materials from a wider 

range of producers in the region. This in turn should help its marketing business to continue 

performing well.  

 

Strategy and outlook 

 

The portfolio performed in line with the index over the month. Positions in mid-cap stocks such as 

Resmed (RMD) and Duluxgroup (DLX) made strong positive contributions, emphasising our thesis 

that investors must look beyond the large-cap blue-chips in order to benefit from decent earnings 

growth in the current environment. Our significant underweight in Woolworths (WOW) and 

Wesfarmers (WES) also continued to serve the portfolio well. While WOW has de-rated markedly over 

the last twelve months, we are yet to see any indication of a coherent strategy to arrest falling market 

share, particularly given what looks to be an extended period before the arrival of a new CEO. 

October’s strong return provided welcome relief from the recent weakness, however we believe the 

equity market remains a more challenging environment than has been the case in recent years. A 

sluggish domestic economy is weighing on aggregate earnings growth for the bulk of the large-cap 

sector. At the same time, market incumbents across the economy are facing disruptive challenges 

from multiple directions. The challenges posed by discount store Aldi in the supermarket space, and 

the additional reserve capital required to satisfy banking regulators, are but two examples. 

The market remains fixated on the timing of rate hikes in the US. Regardless of whether this occurs in 

December this year or in 2016, the world will remain in a low-rate, low-return environment, which will 

see investors remain attracted to the equity market for dividend yield. This trend has pushed payout 

ratios in Australia to historically high levels and the challenge remains to find companies that can 

sustain or even grow their dividends. 

The current conditions continue to reward our bottom-up, fundamental approach to stock selection. 

We continue to find opportunities in companies that are delivering decent earnings growth, a 

sustainable dividend, or a combination of the two. Companies with offshore exposure that will benefit 

from a further weakening of the Australian dollar can also look attractive. At the moment, we are 

finding a decent number of opportunities down the market-cap spectrum, outside the blue chip large 

caps which have outperformed in recent years. 
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Smaller Companies 

Market review 

The S&P/ASX Small Ordinaries rebounded from September’s slight losses with a 7.1% gain in 

October. Improvements in broader market sentiment were mainly driven at a macro level by 

expectations of monetary policy remaining at its current, relatively accommodative levels in the US, 

and perhaps easing elsewhere around the globe. Small caps tended to outperform their larger peers, 

where relative weakness in the banks and among some of the defensive blue chips weighed on 

aggregate returns. 

In the US, moderate economic data pushed expectations of an interest rate hike by the Federal 

Reserve out into 2016. The momentum this imparted was supported by a mortgage rate hike by 

Westpac - and quickly followed by its peers - which the market felt may give the Reserve Bank of 

Australia sufficient leeway to cut rates without further fuelling the housing market. Finally, comments 

by European Central Bank President Mario Draghi late in the month suggested that the ECB may look 

to further ease monetary policy towards the end of 2015. 

The Energy sector was among the strongest across both the large and small cap sectors as the 

drastic de-ratings of oil and LNG producers over the past year has seen a spike in expectations of  

M&A activity. Within the Small Ordinaries, the market responded well to the marriage between Beach 

Petroleum (BPT) and Drillsearch Energy (DLS), creating Australia’s largest onshore oil and gas 

producer, driving a 19.9% surge in the energy sector.  

Materials (+12.0%) also did well as the small resources companies led the market out of its 

September funk as concerns about Chinese growth took a back seat. However this rally petered out 

towards the end of the month in the absence of any material improvements in commodity prices. 

Industrials (+1.8%) lagged the market while still making gains.   

 

Portfolio performance 

The BT Wholesale Smaller Companies Fund rose 5.23% (post-fee, pre-tax) in October, 

underperforming its benchmark the S&P/ASX Small Ordinaries Accumulation Index by 1.89%.  
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Contributors 

ECX (OW) 

Eclipx Group – which leases fleets of vehicles – remans in high demand on the back of strong 

revenue and profit growth since its IPO in 2014. While its private equity backer’s stake comes out of 

escrow in November, there is speculation that only a portion of this block may be sold off – and 

investor demand will be high given the company’s strong growth profile. 

VIT (OW)  

Vitamin-maker Vitaco has enjoyed decent gains since its IPO in mid-September, benefiting from the 

same theme of Chinese demand which has seen its peers – such as Blackmores – surge from around 

15x to 40x price/earnings over the last 12 months. Our recent site visit to its plant in New Zealand 

confirmed the strength of demand and should underpin a strong growth profile. We added to our 

position in the days following the IPO.   

Detractors 

 

OZL (UW) 

Oz Minerals’ spike early in the month was emblematic of the broader strength in the small resources 

following the sector’s weakness in September. In OZL’s case, this performance was super-charged by 

the news that private equity firm KKR had taken a 10% stake in the copper miner and speculation that 

it is a precursor to a takeover bid.  

 

SHV (OW) 

Select Harvest – Australia’s largest vertically integrated nut and health food company – gave back 

some of its recent gains in October, but remains up almost 70% over the previous year. This has 

been driven in part by water shortages in California which produces more than 80% of global almond 

supply at the same time as surging demand for the nut in both China and India. 

 

Strategy and outlook 

The Fund posted solid gains, but lagged the index over the month. The strong performance of the 

small caps space emphasises our thesis that investors must look beyond the large-cap blue-chips in 

order to benefit from decent earnings growth in the current environment.  

October’s strong return provides welcome relief from the recent weakness, however we believe the 

equity market remains a more challenging environment than has been the case in recent years. A 

sluggish domestic economy weighs on aggregate earnings growth for the bulk of the large-cap sector. 

At the same time, market incumbents across the economy are facing disruptive challenges from 

multiple directions.  
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The market remains fixated on the timing of rate hikes in the US. Regardless of whether this occurs in 

December this year or in 2016, the world will remain in a low-rate, low-return environment, which will 

see investors remain attracted to the equity market for dividend yield. This trend has pushed payout 

ratios in Australia to historically high levels and the challenge remains to find companies that can 

sustain or even grow their dividends. 

The small cap space contains pockets of growth which are not well represented further up the index. 

This includes tourism – which is benefiting from a weaker Australian dollar – as well as outdoor digital 

media, some specialist retailing and the food and health products benefiting from Chinese demand. 

The current conditions continue to reward our bottom-up, fundamental approach to stock selection. In 

this vein, the “refreshment” of the universe of the past few years is helpful, with market movements 

and a strong pipeline of IPOs driving the energy and mining sectors of the Small Ordinaries from over 

40% of the index in 2010 to less than 15% today. This provides a richer hunting place for new ideas, 

particularly given our broadly negative views on the resource sector. 
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International Shares 

Market review 

Global equities rebounded strongly after their September losses, producing a positive 6.28% for the 

MSCI World Ex Australia index for October. Performances across most developed markets was 

strong, with the Nasdaq (+9.4%), EuroStoxx (+10.2%), Nikkei (+9.7%), DJIA (+8.5%) and the S&P 

500 (+8.3%) all seeing sharp gains. 

The US S&P 500 (+8.3%) and the Nasdaq (+9.4%) rose sharply across the month, fuelled, in part, by 

a better than expected run of 3Q results. The best returning sectors were Materials (+13.4%), Energy 

(+11.3%) and IT (+10.7%), while Utilities languished in comparison – falling by 11%. 

European equity markets also benefited from the easing in global volatility as Eurostoxx 50 rallied 

10.24% over the month to reach 3418.23 while the DAX put on 12.32% to reach 10,850.14. Lifting 

markets were announcements during the month from the various EU central banks. Over the course 

of the month the Riksbank and the European Central Bank announced potential plans to enhance 

their existing quantitative easing programs, delivering buoyancy to European financial markets. 

Asian markets also were strong over the month, benefitting hugely from global policy moves. Japan 

rallied with the Nikkei gaining 9.75% to reach 19,083.10, largely undoing September’s damage. The 

moves came as investors drew hopes for an expansion in quantitative easing by the Bank of Japan. 

The Hang Seng gained 8.6% over the month as Hong Kong outperformed Singapore where the 

Straits only gained 7.43% to hit 2,998.35. On the mainland, the Shanghai Shenzen 300 gained 11% 

reversing September’s decline however, falling significantly short of pre-August levels. 

The Australian dollar appreciated 1.7% against the US dollar this month; however fell right at the end 

of the month after the FOMC statement. The currency was also up against most of its trading partners 

(EUR: +3.3%; JPY: +2.3%; and CNY: +1.1%), as continued central bank stimulus saw these 

currencies weaken. 

 

Portfolio performance 

The BT Wholesale Core Global Share Fund returned 5.13% (post fee, pre-tax) in October 2015, 

underperforming its benchmark by 1.15%.  

The Fund underperformed its benchmark over October 2015 due to the underperformance of North 

American and European portfolios, while Japanese holdings performed in line with its country 

benchmark over the month.     
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Thematically, the underperformance in the US & Canada was due to poor performance of stock and  

industry level momentum signals, which outweighed positive performance of relative-value and 

investor sentiment factors. In Europe, weaker themes were stock-level indirect momentum and 

industry-level valuation factors, which outweighed positive contributions from direct momentum and 

company stability factors. In Japan, industry momentum and stock relative-valuation signals were 

strongest, but offset by weakness in indirect momentum and company stability measures.  

Active positioning both across and within sectors contributed to underperformance over the month.  

Sector tilts away from Materials and Energy were the main detractors, though the Fund’s overweight 

to Health Care also detracted from overall results. Offsetting slightly were positive returns from the 

Fund’s underweight Utilities tilt. Stock selection within sectors was weakest within Consumer 

Discretionary & Information Technology, offsetting was profits from positioning within Industrials. 

At a stock level, strongest positive contributions came from overweight positions in: Southwest 

Airlines, a major US low-cost carrier; Peugeot SA, a French multinational auto manufacturer; and 

United Airlines, a major US domestic & international carrier. Largest detractors were underweight 

positions in: General Electric; an American multi-national conglomerate; Exxon Mobil; an American 

multi-national oil & gas corporation; and Chevron, an American multi-national energy corporation.    

                                                                                                                                                                                             

Strategy and outlook 

 

Entering November, the largest active sector positions are overweight tilts to Health Care and 

Consumer Discretionary sectors, and underweights to Energy and Materials. Thematically, we remain 

mildly tilted towards higher quality companies with positive momentum and away from cheaper 

industry peers in Europe & North America, while slightly tilted towards relative-value considerations in 

Japan.    
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Australian Fixed Income 

Market review 

During the month Australian three-year bond yields fell by 2 basis points to 1.77% from 1.79% and 

ten-year yields hardly moved at 2.66%, with the 3-10s yield curve steepening to 89 basis points. The 

Reserve Bank of Australia left the cash rate unchanged at 2% at its October meeting and retained its 

neutral bias. The key domestic data released during the month was 3rd quarter inflation. Headline 

inflation rose by 0.5% for the quarter and 1.5% for the year (expectation was for 0.7% and 1.7%). The 

annual trimmed mean was weaker than expected at 2.1% (expectation was 2.4%). In the year ended 

June annual business credit growth was only 4.4% and improved to 6.3% as at the end of September. 

The ABS labour data showed employment falling by 5,100 jobs in September and the unemployment 

rate unchanged at 6.2%. The NAB business survey showed business conditions at an above average 

level and employment increasing to its highest level since mid-2011. According to the report the 

services sectors continue to outperform, while mining and manufacturing were the only industries 

reporting negative business conditions in September. 

 

Portfolio performance 

The BT Wholesale Fixed Interest Fund returned -0.09 in October 2015 (post-fees, pre-tax), 

underperforming its benchmark by 0.39%. 

In the alpha overlay, FX and Macro strategies were the main detractors, while Duration and Cross-

Market strategies added to performance. The Government bond component underperformed its 

benchmark with gains from the duration strategy offsetting losses from the cross-market strategy. The 

Credit component outperformed its benchmark with negative contribution from a short credit position 

in Itraxx CDS and positive contribution from long bank, corporate and short Supra-national position. 

  

Strategy and outlook 

 

We expect further Australian easing as being more likely in February than December. We favour 

February due to 4th quarter inflation being released in late January that confirms the weak inflationary 

environment. The Federal Reserve is also next due to meet in mid-December, after the Reserve 

Bank. We expect the Reserve Bank would prefer to see what the Federal Reserve does and how 

markets respond than ease policy prior.  
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International Fixed Income 

Market review 

In the United States the Federal Reserve left monetary policy unchanged but was more hawkish than 

the market had anticipated when they did not rule out further monetary policy tightening at their next 

meeting. Economic data in the US had been weaker than expected with non-farm payrolls, factory 

orders and retail sales all disappointing prior to the FOMC release. ECB President Draghi was dovish 

at the press conference. He said that monetary policy will be re-examined at its December meeting, 

when the new Eurosystem staff macroeconomic projections will be available and “is willing and able 

to act by using all the instruments available within its mandate”.  

The People's Bank of China (PBOC) cut interest rates for the sixth time in less than a year during the 

month. They also cut the reserve requirement ratio (RRR) by 50bps points for all banks, lowering the 

ratio to 17.5% for the largest lenders, while banks that lend to agricultural firms and small companies 

received another 50bps reduction to their RRR. 

Over the month, US and UK bond yields rose by 11 and 16 basis points, respectively. Japanese bond 

yields fell by 5 basis points. Australian bond yields outperformed the US yields by 11 basis points. 

The Australian Dollar appreciated and the trade weighted index increased by 0.67% over the month. 

Equities recovered and commodities continued to trade sideways. 

 

Portfolio performance 

The BT Wholesale Global Fixed Interest Fund returned -0.47% in October 2015 (post-fees, pre-tax), 

underperforming its benchmark by 0.77%.   

The physical portfolio performed in line with the benchmark. The PAFI overlay underperformed with 

the main detractors being the FX and Macro strategies, while Cross-Market and Duration strategies 

added to performance. 

 

Strategy and outlook 

While the PBOC eased again and the ECB conveying a more dovish tone, the October FOMC 

statement preserved the optionality for a December rate hike which was more hawkish than expected. 

This Fed uncertainty changes the landscape for everyone else as it allows other central banks to wait 

for a while longer before having to adjust their policy rates. Uncertainty is high as the market is now 

pricing for a 50% chance of a move from the Fed, RBNA and RBA for their next meetings. It remains 

unlikely to see a fast global recovery, an inflation spike or more unorthodox monetary policy measures 
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to undermine our expectation of the continuation of lower growth, inflation, commodity prices and 

yields.   
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Credit 

Market review 

The domestic credit market moved wider on a spread to swap basis during the month as the market 

absorbed a significant increase in supply primarily from Australian banks. During the month financials 

issued nearly $10B of bonds, which was markedly higher than the $2.9B issued by banks for all of the 

fourth quarter of 2014. 

During the month economic data from China, the US and Germany, which represent significant global 

growth engines, exhibited a weakening trend. China’s exports and manufacturing growth are in 

decline whilst Germany exports also dropped in August. In the US payroll expansion slowed and 

factory orders weakened. 

In the US investment grade credit spread-to-swap tightened 7 basis points over the month 

representing a shift in the widening trend exhibited over 2015. The performance of US investment 

grade cash bonds was driven by a slowing of net market supply as third quarter earnings reported 

above expectations but reflected a contraction of 5% and 4% in revenue and earnings, respectively. 

Many eyes were on the US Federal Reserve Bank’s announcement on whether it will raise its cash 

rate in October. The market interpreted the tone as dovish but it appears the Fed was at pains to 

inform the market that a rate rise in December could be on the cards. 

Domestically, on the back of a weak resources and energy sector, the only positive performing sector 

during the month was general corporate due to Apple’s four and seven year bonds rallying over 22bp 

on the back of a strong 3Q earnings result. 

The Australian iTraxx, US CDX and Euro Main tightened 19bp, 14bp and 20bp, respectively. 

 

Portfolio performance 

The BT Wholesale Enhanced Credit fund returned 0.15% in October 2015 (post-fees, pre-tax), 

underperforming the benchmark by 0.04%.  

Performance from credit was positive from a long bank, corporate and short Supra-national sector. 

Negative performance was occasioned from a short credit Itraxx CDS position. 

Activity over the month was subdued as the Fund is maintaining a defensive profile in the current 

environment. 
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Strategy and outlook 

Our macro credit view remains neutral. There continues to be near term headwinds such as the China 

slowdown, commodity weakness and expected rate action by the US Federal Reserve. We believe 

this will continue to make for a volatile mix in the near term. 

Whilst we maintain a more sanguine medium to longer term view we believe recent volatility is likely to 

persist in the near term and be injurious to credit performance. Risk markets will continue to battle 

headwinds in certain sectors due to commodity price weakness, and shifting expectations on the US 

Fed raising rates should lead to continued volatility. Offsetting this, however, continued 

accommodative monetary policy from the ECB and the BoJ will see credit markets well supported, 

especially the AUD denominated market. 

Whilst the global growth pulse is waning we continue to be constructive on global growth 

underpinning corporate creditworthiness as companies continue to drive margins with soft top-line 

growth. We remain positive longer-term here. 

 As noted in September, with market dynamics becoming more volatile any corporate perceived to be 

vulnerable in the current environment has a high chance of both its equity and credit pricing being 

attacked by the markets. In the near term the market is looking more for reasons to sell rather than 

buy. 

 The US market has exhibited spread weakness year-to-date on the back of the net level of issuance 

driven by increased merger and acquisition activity. Recently this appears to be abating and we are 

maintaining a watching brief as to any changes in creditworthiness should these dynamics recur. We 

do not expect the issuance in the domestic bond market to continue at October levels going into the 

calendar year end which should be more supportive of market levels. 

Accordingly whilst near term market tone is weaker we remain cautious - albeit positive - in our 

longer-term outlook. Domestically we see growth stagnating and we continue to recommend a 

defensive approach that is flat with any overweights in operationally resilient sectors such as utilities 

and infrastructure that provide a higher yield to index returns as we don’t foresee continued strong 

compression of spread to swap as experienced in the prior years.  
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Cash 

Market review 

The Reserve Bank of Australia left the cash rate unchanged at 2% at its October meeting and 

retained its neutral bias. Expectations for further monetary policy easing rose after two events: 1) the 

major banks increased their owner-occupied and investor home loan variable rates in response to 

increased capital requirements and 2) weaker than expected 3rd quarter inflation. 

In the United States the Federal Reserve left monetary policy unchanged however was more hawkish 

than the market had anticipated when they did not rule out further monetary policy tightening at their 

next meeting. Economic data in the US had been weaker than expected with non-farm payrolls, 

factory orders and retail sales all disappointing prior to the FOMC release. 

The People's Bank of China cut interest rates for the sixth time in less than a year during the month. 

They lowered the one-year benchmark bank lending rate by 25bps to 4.35% and the one-year 

benchmark deposit rate by 25bps to 1.50%. They cut the reserve requirement ratio (RRR) by 50bps 

points for all banks, lowering the ratio to 17.5% for the largest lenders, while banks that lend to 

agricultural firms and small companies received another 50bps reduction to their RRR. 

The key domestic data released during the month was 3rd quarter inflation. Headline inflation rose by 

0.5% for the quarter and 1.5% for the year (expectation was for 0.7% and 1.7%). The annual trimmed 

mean was weaker than expected at 2.1% (expectation was 2.4%). Tradeables inflation rose by 0.3% 

for the quarter and down 0.3% for the year, confirming that there is little scope at the moment for firms 

to pass through higher prices from the weaker Australian dollar. 

Annual credit growth rose by 6.7% in the year ending September. Components within the data would 

have been pleasing for the Reserve Bank, with business lending continuing its recent increase. In the 

year ended June annual business credit growth was only 4.4% and improved to 6.3% as at the end of 

September. 

The NAB business survey showed business conditions at an above average level and employment 

increasing to its highest level since mid-2011. According to the report the services sectors continue to 

outperform, while mining and manufacturing were the only industries report negative business 

conditions in September. 

The ABS labour data showed employment falling by 5,100 jobs in September and the unemployment 

rate unchanged at 6.2%. The ANZ job ads data recorded an increase of 3.9% in September: the 

labour data is not deteriorating to the point that the Reserve Bank would ease policy and along with 

the NAB employment component there are tentative signs of an improving labour market. 
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With increasing speculation about further near term monetary policy easing bank bills rallied across 

the curve: 90 day bank bills closed 7 basis points lower at 2.11% and 180 day bank bills closed 9 

basis points lower at 2.17%. Three year bonds were slightly lower at 1.77% and ten year bond yields 

unchanged at 2.66%. The Australian dollar rose by 1.8% to end the month at 0.7142. 

 

Portfolio performance 

Managed Cash 

The BT Wholesale Managed Cash Fund returned 0.18% in October 2015 (post fee, pre-tax), 

underperforming the benchmark by 0.01%.   

Themes and credit exposure remain consistent with prior months, with excess spread from A-1 rated 

issuers the main driver of outperformance. The fund ended the month with a weighted average 

maturity of 67 days (maximum limit of 70 days). Yields further out the curve have continued to offer 

better relative value and the weighted average maturity has consistently been longer than benchmark 

due to this. Given yields remain above the cash rate, the curve is positively sloped and further easing 

is probable we will continue to remain longer than benchmark unless the curve inverts. 

 

Enhanced Cash 

The BT Wholesale Enhanced Cash Fund returned 0.15% in October 2015 (post fee, pre-tax), 

underperforming its benchmark by 0.04%.   

Positive performance came from the industrials sector whilst the short iTraxx hedge position detracted 

from performance. Activity during the month included reducing exposure in financials, industrials and 

infrastructure sectors.   

As at the end of the month, the portfolio had a credit spread of 66 basis points over bank bills, interest 

rate duration of 0.12 years and credit spread duration of 1.22 years. 

 

Strategy and outlook 

The Reserve Bank left the cash rate unchanged at 2% at its November meeting. According to the 

statement released “members of the board observed that the outlook for inflation may afford scope for 

further easing of policy, should that be appropriate to lend support to demand”. 

We expect further easing as being more likely in February than December. We favour February due 

to 4th quarter inflation being released in late January that confirms the weak inflationary environment. 

The Federal Reserve is also next due to meet in mid-December, after the Reserve Bank. We expect 
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the Reserve Bank would prefer to see what the Federal Reserve does and how markets respond than 

ease policy prior. 

Whilst the Reserve Bank has moved to an easing bias we view them as looking for reasons to remain 

on hold, rather than reasons to ease. With business conditions sound, business credit growth picking 

up and the labour market not deteriorating we do not think the Reserve Bank will ease in December. 
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Australian Property  

Market review 

The ASX 200 AREIT index was up 4.87% in October, outperforming the broader market which was up 

4.42%. Calendar year to date AREITs have produced a total return of 13.2%, outperforming the 

broader market by 12.7%. Year rolling, AREITs have produced a total return of 18.3%, approximately 

19% above the broader market. Over October, global stock markets staged a solid bounce back 

following some weak data in the US (particularly a payroll data point) as markets saw the odds of a 

Federal reserve rate hike diminishing and China data levelling out.    

The major news for the month was a number of AREIT quarterly updates and acquisitions by Charter 

Hall and Shopping Centres Australasia. The Mirvac quarterly update was very positive with 

approximately 79% of FY16 development EBIT already secured for FY16 and 66% for FY17. 

Management also lifted their guidance for lots sold for FY16 by 4% to 2900 dwellings. Specialty retail 

sales continue to be strong with Mirvac’s sales up 5.2%, GPT’s sales up 6.8% and Stocklands up 

4.2%. Vicinity’s sales were up a more modest 3.2% for the September quarter as Chadstone (under 

development) was not in the data. Shopping Centres Australasia announced that it had debt funded 

three supermarket based centres: Griffith, Tamworth and Mackay for a combined $70M and Charter 

Hall had acquired a part interest in a sub-regional centre at Bateau Bay for $95M. ANI was 

suspended from trading following a takeover from TIX, managed by 360 Capital.      

In the US the October FOMC meeting was unexpectedly hawkish, with Janet Yellen flagging that the 

Fed will raise rates at the December 2015 meeting if the upcoming US data gives them cause to do 

so.  In Australia the RBA left rates unchanged at 2.00%. Domestic data was mixed with headline 

inflation at 0.5% (quarter/quarter) and core inflation at 0.3%, with both heavily influenced by falling 

energy prices. Retail sales recovered +0.4% (month/month) with the rise skewed to non-discretionary 

spending. The NAB business confidence survey improved from +1 to +5, however business 

conditions were unchanged at +9. 

 

Portfolio performance 

The BT Wholesale Property Securities Fund returned 4.99% in October 2015 (post-fee, pre-tax), 

outperforming its benchmark by 0.12%.    

The portfolio outperformed over the month with positive attribution coming from our overweight 

positions in Australian Agricultural Company and Precinct Properties and underweight positions in 

Growthpoint Properties and GDI Property Group. Negative attribution came from our overweight 
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positions in Lifestyle Communities, Aventus Retail Property Fund, Centuria Metropolitan REIT and 

Westfield Corporation. 

Attribution 

 

Trust Positive Trust Negative 

Australian Agricultural Company 0.16 Lifestyle Communities -0.05 

Precinct Properties Ltd (NZ) 0.05 Aventus Retail Property Fund -0.04 

Growthpoint Property Australia 0.03 Centuria Metropolitan REIT -0.04 

GDI Property Group 0.03 Vicinity Centres -0.03 

Hotel Property Investments 0.02 Westfield Corporation -0.03 

 

During October we increased our overweight positions in GPT Group and Australian Agricultural 

Company and closed our underweight position in Dexus Property Group (now overweight). We also 

participated in an IPO called Aventus Property Group, an owner of large format retail centres (bulky 

goods). This was funded by selling in Goodman Group (underweight), Scentre Group (small 

overweight), Charter Hall Group (small overweight) and selling out our position in Gateway Lifestyle. 

 

Strategy and outlook 

 

The sector is priced on an FY16 dividend yield of 5.0% and a PE ratio of 17.2 times. Earnings and 

balance sheets are stable with sector gearing currently standing at 29%. We expect supportive 

funding costs, positive spread investing and cost cutting to drive earnings and the performance of the 

sector in the medium term. Given AREITs do not have the lowest cost of capital (a mantle held by 

both pension and sovereign funds) we would not expect significant equity capital issuance for some 

time.  
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International Property  

Market review 

The global property securities market (on an ex-Australia basis) as measured by the FTSE 

EPRA/NAREIT Developed ex-Australia Index rose 5.67% in October 2015.  

Europe was the strongest performing region, followed by North America and Asia Pacific.  In Asia 

Pacific, all countries were in positive territory for the month.  In Europe, results were positive in all 

countries with the exception of Israel.  Netherlands posted the largest gain, followed by Sweden and 

Spain.  Within North America, the U.S. and Canada were both positive. 

 

Portfolio performance 

The BT Wholesale Global Property Securities Fund returned 5.56% in October 2015 (post-fee, pre-

tax), underperforming its benchmark by 0.11%. 

BT’s North America portfolio’s performance relative to the benchmark was driven by both positive 

sector allocation and positive stock selection results.  Regarding sector allocation, positive results 

were primarily driven by the portfolio’s underweight to the underperforming health care sector.  In 

terms of stock selection, results were strongest in the hotel, diversified, and office sectors and were 

weakest in the health care, shopping centre, and storage sectors.   

Among the portfolio’s holdings, top individual contributors to relative performance included overweight 

positions in outperforming DuPont Fabros Technology (DFT) and Taubman Centers (TCO), and a 

lack of exposure to underperforming Essex Property Trust (ESS).  Detractors most notably included 

an overweight position in underperforming Avalon Bay Communities (AVB) and a lack of exposure to 

outperforming General Growth Properties (GGP) and Digital Realty Trust (DLR).   

BT’s European portfolio’s performance relative to the benchmark was driven by positive stock 

selection results, which were partially offset by negative country results.  In terms of stock selection, 

results were strongest in Germany, the United Kingdom, and Sweden and were weakest in France, 

Spain, and Austria.  Regarding country allocation, negative results were attributable to the portfolio’s 

underweight to the outperforming Spain and Netherlands.  The portfolio’s small cash position was 

also a notable detractor in light of the REIT sector’s positive absolute performance.   

Among the portfolio’s holdings, top contributors to relative performance included an underweight 

position in underperforming LEG Immobilien AG (Germany) and overweight positions in outperforming 

Wihlborgs Fastigheter AB (Sweden) and Derwent London Plc. (U.K.).  Detractors most notably 

included a lack of exposure to outperforming Merlin Properties SOCIMI S.A. (Spain) and Intu 

Properties Plc. (U.K.), and an underweight position in outperforming Unibail-Rodamco SE (France).   
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BT’s Asia portfolio’s performance relative to the benchmark was attributable to negative stock 

selection results and, to a lesser extent, negative country allocation results.  In terms of stock 

selection, results were negative in Japan and Singapore, and slightly positive in Hong Kong.  Among 

the portfolio’s holdings, top contributors to relative performance included overweight positions in 

outperforming HongKong Land Holdings (Hong Kong) and New World Development (Hong Kong), 

and a lack of exposure to underperforming Nippon Prologis REIT (Japan).  Detractors most notably 

included a lack of exposure to outperforming CapitaLand (Singapore) and overweight positions in 

underperforming Nippon Building Fund (Japan) and Kenedix Office Investment (Japan).  Regarding 

country allocation, negative results were attributable to the portfolio’s underweight to the 

outperforming Singapore and a lack of exposure to the outperforming New Zealand.  The portfolio’s 

small cash position was also a detractor in light of the REIT sector’s positive absolute performance. 

 

Strategy and outlook 

North America: REITs continue to look most expensive versus other equities. While the market is 

likely to continue to react nervously to upward moves in interest rates in the short term, earnings 

growth should support ample dividend growth and help offset the negative effects of rising rates in the 

medium to long term. Going forward, we expect REIT returns to be driven more by current yield and 

improving earnings fundamentals than by additional multiple expansion. 

Europe: Overall, the situation is relatively positive for European REITs. Lower energy costs will 

increase the disposable income of European consumers, which may lead to higher retail sales and 

which could encourage retailers to open more stores. On the other hand, lower economic growth will 

have a negative impact on office demand and will weigh on the rental grow prospects of office 

markets that are oversupplied, like in the Netherlands and Belgium. The most positive effect of low 

interest rates for longer will be on property yields as property has been in demand due to the large 

spread between property yields and interest rates. We expect this demand to continue in the current 

economic climate. Looking ahead, although uncertainty about economic growth has increased, the 

prospects for the European REIT sector continue to be positive, particularly given the yield spread 

mentioned above. Additionally, prospects for rental growth are good for many submarkets, but 

investors must be discerning as local characteristics can be very different.  

Asia: Looking ahead, after the share price correction in the third quarter, we are seeing value 

emerging across all markets. For the first time in a long while, there are more stocks trading at a 

discount to our intrinsic values, and implied cap rates are higher than private market cap rates. 

However, property fundamentals across the region are still expected to be mixed, with some areas 

seeing improving property trends, such as the office sector in Hong Kong and parts of Australia and 

Japan, but also some pockets of weakness, such as the retail sectors in Hong Kong and Singapore. 

We continue to expect stronger asset value growth in Australia and Japan driven by further cap rate 
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compression and rental growth. The portfolio continues to seek the best relative value in submarkets 

where we expect improving property fundamentals.  
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Active Balanced  

Market review 

The Australian share market rebounded strongly after September’s large falls to produce a positive 

4.42% for the S&P ASX 300 accumulation index. The rebound was driven by a good rally in resource 

stocks on the back of higher oil prices and an increase in takeover activity and increased liquidity from 

central banks across the globe. 

In October, the best-performing sector was Energy which posted a gain of 8.0% over the month (in 

stark contrast to last month’s 12.5% loss). The worst performing sector for the month was Telcos (-

2.9%) which was the only sector to finish in the red. 

Global equities rebounded strongly after its September losses, producing a positive 6.28% for the 

MSCI World Ex Australia index for October. Performance across most developed markets was strong, 

with the NASDAQ (+9.4%), EURO STOXX (+10.2%), NIKKEI (+9.7%), DJIA (+8.5%) and the S&P 

500 (+8.3%) all seeing sharp gains. 

The US markets (S&P 500 (+8.3%), Nasdaq (+9.4%) rose sharply across the month, fuelled, in part, 

by a better than expected run of 3Q results. The best returning sectors were Materials (+13.4%), 

Energy (+11.3%) and IT (+10.7%), while Utilities languished in comparison – falling by 11%. 

European equity markets also benefited from the easing in global volatility as Eurostoxx 50 rallied 

10.24% over the month to reach 3418.23 while the DAX put on 12.32% to reach 10,850.14. Lifting 

markets were announcements during the month from the various EU central banks. Over the course 

of the month the Riksbank and the European Central Bank announced potential plans to enhance 

their existing quantitative easing programs, delivering buoyancy to European financial markets. 

Asian markets also were strong over the month, benefitting hugely from global policy moves. Japan 

rallied with the Nikkei gaining 9.75% to reach 19,083.10, largely undoing September’s damage. The 

moves came as investors drew hopes for an expansion in quantitative easing by the Bank of Japan. 

The Hang Seng gained 8.6% over the month as Hong Kong outperformed Singapore where the 

Straits only gained 7.43% to hit 2,998.35. On the mainland, the Shanghai Shenzen 300 gained 11% 

reversing September’s decline however, falling significantly short of pre-August levels. 

The Aussie dollar appreciated 1.7% against the US dollar this month; however fell right at the end of 

the month after the FOMC statement. The currency was also up against most of its trading partners 

(EUR: +3.3%; JPY: +2.3%; and CNY: +1.1%), as continued central bank stimulus saw these 

currencies weaken. 

Bond markets were positive over October as we saw the market starting to price in potential rate cuts 

in Australia towards the end of the month, coupled with a potential delay in US rate rises which saw 
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bond yields fall slightly. The Australian bond index returned 0.30% whilst the JP Morgan Global Bond 

Index returned +0.30%. 

 

Portfolio performance 

The BT Wholesale Active Balanced Fund returned 2.84% (post fee, pre-tax) in October 2015, 

underperforming its benchmark by 0.39%.  

The key driver of positive performance was the strong returns in equities, with Australian equities 

returning 4.46% (slightly outperforming its index by 0.03%). Our global equities strategy produced 

positive returns to the tune of 4.76% but underperformed the broader index by 1.68% as our 

overweight cash and emerging markets exposures detracted from returns. 

Our active bond strategies underperformed as our long duration exposures detracted slightly from 

rising bond yields both globally and in Australia. We also had long US dollar exposures versus both 

Asian currencies and the AUD which detracted from returns. 

Our alternatives strategy also produced a positive result returning 1% for the month as our risk parity 

strategies benefitted from the rally in equity and commodity markets. So too did our equity income 

strategy that benefitted from a rising Australian equity market. 

Our tactical exposures detracted slightly from returns, delivering a negative 0.07% return for the 

month due to our short oil and Australian equities exposures.  

 

Strategy and outlook 

 

Whilst global equities markets received a reprieve in October it was clear that the general economic 

news was not positive and that the rally was more to do with the central banks, especially the ECB 

and the US Federal Reserve, providing more liquidity to markets.  

 

The US reporting season kicked off and highlighted that US companies are facing increasing margin 

pressures from the rising US dollar.  At the same time the Chinese government continues to provide 

stimulus to its economy and there seems to be some evidence that the market deterioration is 

moderating and sentiment is improving. There is still a painful transition ahead and the data out of the 

next few months will determine how this all plays out. The markets are definitely being driven higher 

by increase liquidity but this could end abruptly as it did a few months ago. 

 

Domestically the RBA statement in November indicated that rates were on hold for the time being and 

there is growing comfort that the economy is adjusting as it should. However, the door was open for 
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further rate cuts especially if the Chinese weakness continues to unfold and the Australian consumer 

stops spending. The housing market is showing signs of cooling, but the concern here is that the 

banks’ out of cycle rate rise will cause more damage and force the RBA to cut. December is still being 

priced in as a potential rate cut point. 

 

All of these factors continue to point to the importance of active management in navigating these 

times. We have three levels of active management in our strategies: a. strategic asset allocation 

(SAA) which we monitor and adjust if needed on a monthly and annual basis, b. our tactical asset 

allocation where we fine tune the SAA for shorter term market movements (intra- month) and c. our 

underlying asset class strategies where we employ active management to outperform the index and 

to preserve capital in falling markets.  

 

As we have seen over the last quarter and also over the last 12 months, active management is 

providing 40% of our total return. This is even more important when looking at potentially negative 

returns or more volatile returns. We continue to monitor and adjust our exposures across all three of 

these strategies. 
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Performance as at 31 October 2015  

 

F YT D 1 year 2 Years 3 Years 5 Years Since

(pa) (pa) (pa) (pa) Incp. (pa)

Australian Shares - All Cap
B T  Who lesale C o re A ustralian Share F und A P IR  - R F A 0818A U

Total Return (post-fee, pre-tax) 4.39 -5.99 -4.86 -0.62 3.71 4.58 12.39 8.10 10.03
Total Return (pre-fee, pre-tax) 4.46 -5.81 -4.49 -0.36 4.53 5.41 13.29 8.96 11.05
Benchmark 4.42 -6.37 -7.13 -2.33 -0.52 2.72 9.62 6.82 9.87

B T  Who lesale Imputat io n F und A P IR  - R F A 0103A U

Total Return (post-fee, pre-tax) 4.27 -6.91 -6.86 -2.10 0.53 2.92 9.65 6.87 9.64
Total Return (pre-fee, pre-tax) 4.35 -6.70 -6.44 -1.80 1.43 3.85 10.64 7.84 10.66
Benchmark 4.42 -6.37 -7.13 -2.33 -0.52 2.72 9.62 6.82 8.41

B T  Who lesale F o cus A ustralian Share F und A P IR  - R F A 0059A U

Total Return (post-fee, pre-tax) 4.68 -6.09 -5.01 -0.44 5.39 6.38 13.92 8.39 8.74
Total Return (pre-fee, pre-tax) 4.63 -5.99 -4.42 0.00 6.68 7.43 14.95 9.31 9.85
Benchmark 4.42 -6.37 -7.13 -2.33 -0.52 2.72 9.62 6.82 6.78

B T  Who lesale Ethical Share F und A P IR  - R F A 0025A U

Total Return (post-fee, pre-tax) 4.69 -6.28 -4.70 -0.60 5.29 5.46 12.21 7.73 8.40
Total Return (pre-fee, pre-tax) 4.77 -6.06 -4.24 -0.29 6.29 6.47 13.28 8.76 9.47
Benchmark 4.42 -6.37 -7.13 -2.33 -0.52 2.72 9.62 6.82 7.64

Australian Shares - Mid Cap
B T  Who lesale M idC ap F und A P IR  - B T A 0313A U

Total Return (post-fee, pre-tax) 5.71 -1.01 -2.12 4.09 12.73 11.74 15.56 10.12 8.83
Total Return (pre-fee, pre-tax) 5.60 -0.89 -1.46 4.44 14.62 13.44 17.65 12.18 11.37
Benchmark 7.33 0.21 -1.88 4.66 9.73 9.22 11.74 5.91 2.73

Australian Shares - Small Cap
B T  Who lesale Smaller C o mpanies F und A P IR  - R F A 0819A U

Total Return (post-fee, pre-tax) 5.23 4.74 5.46 8.98 11.86 6.90 12.87 9.64 13.46
Total Return (pre-fee, pre-tax) 5.34 5.07 6.12 9.44 13.25 8.24 14.28 10.96 14.75
Benchmark 7.12 1.36 -2.83 2.94 2.43 -0.46 0.63 -1.83 7.12

Australian Shares - Micro Cap
B T  Who lesale M icro C ap Oppo rtunit ies F und A P IR  - R F A 0061A U

Total Return (post-fee, pre-tax) 4.50 3.64 2.79 6.64 22.26 16.45 21.26 16.19 18.67
Total Return (pre-fee, pre-tax) 3.82 4.61 5.03 7.96 28.87 22.28 28.35 22.58 24.67
Benchmark 7.12 1.36 -2.83 2.94 2.43 -0.46 0.63 -1.83 0.47

International Shares
B T  Who lesale C o re Glo bal Share F und A P IR  - R F A 0821A U

Total Return (post-fee, pre-tax) 5.13 -0.45 8.04 6.31 26.76 22.12 27.11 17.12 5.76
Total Return (pre-fee, pre-tax) 5.21 -0.22 8.55 6.65 27.98 23.29 28.34 18.24 6.94
Benchmark 6.28 0.11 7.50 6.72 26.27 21.77 27.01 16.62 7.27

Property
B T  Who lesale P ro perty Securit ies F und A P IR  - B T A 0061A U

Total Return (post-fee, pre-tax) 4.99 1.01 4.43 6.56 17.82 16.93 15.42 14.77 7.45
Total Return (pre-fee, pre-tax) 5.05 1.17 4.75 6.79 18.57 17.69 16.16 15.50 8.28
Benchmark 4.87 0.37 4.62 6.06 18.21 17.37 16.04 14.82 7.27

B T  Who lesale Glo bal P ro perty Securit ies F und A P IR  - R F A 0051A U

Total Return (post-fee, pre-tax) 5.56 0.99 0.54 5.59 8.97 13.66 13.73 13.14 10.20
Total Return (pre-fee, pre-tax) 5.64 1.22 0.99 5.91 9.98 14.72 14.79 14.20 11.21
Benchmark 5.67 0.81 0.19 5.32 9.09 13.84 13.94 13.53 9.78

Fixed Interest
B T  Who lesale F ixed Interest  F und A P IR  - R F A 0813A U

Total Return (post-fee, pre-tax) -0.09 1.39 1.50 3.08 6.61 7.21 5.04 6.78 6.91
Total Return (pre-fee, pre-tax) -0.05 1.52 1.75 3.25 7.14 7.75 5.57 7.29 7.48
Benchmark 0.30 1.19 1.59 2.51 6.22 6.65 4.99 6.70 7.05

B T  Who lesale Glo bal F ixed Interest  F und A P IR  - R F A 0032A U

Total Return (post-fee, pre-tax) -0.47 1.34 1.02 3.14 6.13 7.11 5.54 6.05 6.78
Total Return (pre-fee, pre-tax) -0.43 1.48 1.28 3.33 6.69 7.67 6.10 6.59 7.37
Benchmark 0.30 1.34 1.25 2.89 6.04 6.98 5.86 6.85 7.61

B T  Who lesale Enhanced C redit  F und A P IR  - R F A 0100A U

Total Return (post-fee, pre-tax) 0.28 0.99 1.52 1.96 5.47 6.15 5.34 6.98 6.10
Total Return (pre-fee, pre-tax) 0.32 1.11 1.75 2.12 5.95 6.63 5.81 7.47 6.63
Benchmark 0.29 1.06 1.53 2.03 5.62 6.07 5.25 6.78 6.22

Cash & Income
B T  Who lesale Enhanced C ash F und A P IR  - WF S0377A U

Total Return (post-fee, pre-tax) 0.15 0.42 1.00 0.64 2.47 2.95 3.28 4.35 5.19
Total Return (pre-fee, pre-tax) 0.17 0.48 1.13 0.72 2.73 3.20 3.54 4.61 5.54
Benchmark 0.19 0.55 1.11 0.73 2.43 2.55 2.69 3.46 5.23

B T  Who lesale M anaged C ash F und A P IR  - WF S0245A U

Total Return (post-fee, pre-tax) 0.18 0.53 1.08 0.72 2.36 2.48 2.65 3.41 6.84
Total Return (pre-fee, pre-tax) 0.20 0.59 1.19 0.79 2.59 2.70 2.87 3.64 7.15
Benchmark 0.19 0.55 1.11 0.73 2.43 2.55 2.69 3.46 6.92

B T  Who lesale M o nthly Inco me P lus F und A P IR  - B T A 0318A U

Total Return (post-fee, pre-tax) 0.69 0.75 1.31 2.19 5.51 5.23 5.76 5.73 6.15
Total Return (pre-fee, pre-tax) 0.75 0.92 1.65 2.41 6.21 5.92 6.45 6.40 6.81
Benchmark 0.17 0.51 1.02 0.68 2.22 2.37 2.54 3.29 3.43

Diversified
B T  Who lesale A ct ive B alanced F und A P IR  - R F A 0815A U

Total Return (post-fee, pre-tax) 2.84 -1.79 -0.80 2.05 9.32 8.84 11.94 8.71 7.78
Total Return (pre-fee, pre-tax) 2.92 -1.56 -0.33 2.38 10.36 9.87 13.01 9.74 8.86
Benchmark 3.23 -1.86 -0.80 1.27 6.84 7.68 10.45 8.35 7.50

(%)
1 M o nth 3 M o nths 6 M o nths



 

 

 

For more information 
Please call 1800 813 886,  
contact your Business 
Development Representative 
or visit btim.com.au 
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