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Australian Shares 

Market review 

The S&P/ASX300 enjoyed a solid start to the year, posting a gain of 3.22%. January was dominated 

by central bank policy decisions, some of which caught the market by surprise. In combination these 

decisions suggested that the era of accommodative monetary policy is set to continue.  

The central banks in Canada and New Zealand cut rates, while their Danish equivalent did so three 

times. The European Central Bank announced its long-awaited quantitative easing policy, while the 

Swiss National Bank removed the franc’s peg to the Euro, sparking a bout of volatility in currency 

markets. The Australian dollar continued to weaken against the US dollar, dropping below 78 cents – 

its lowest level since mid-2009. 

Within Australia, high dividend yield stocks in the REIT and telecommunication sectors outperformed 

on speculation that the Reserve Bank of Australia would be forced to cut rates in response to these 

offshore developments, or risk significant currency appreciation. Telstra was a notable outperformer, 

rising to its highest levels in more than 13 years. 

The consumer discretionary sector also benefited from the expectation of lower rates. In addition, 

retailing stocks gained a boost from indications that recent sales may be stronger than expected.     

Energy stocks continued to lag as the oil price weakened further, weighing on Australia’s liquid natural 

gas (LNG) producers, whose contracts are linked to the price of oil. However, the weaker oil price 

continued to provide tailwinds for those companies, such as Qantas, that benefit from lower fuel 

costs.  Falls in iron ore and oil dragged on the performance of market heavyweight BHP, whose share 

price slipped to its lowest level since the Global Financial Crisis. 

 

Portfolio performance 

The BT Wholesale Core Australian Share Fund returned 2.51% (post-fee, pre-tax) in January 2015, 

underperforming its benchmark by 0.71%.  

This was primarily due to our overweight position in Twenty-First Century Fox, which gave back some 

of its strong contribution to performance over the last three months. The exposure to 

telecommunciations, via Telstra, worked well for the portfolio as did the holding in Resmed as it 

outperformed its health care peers. 
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Contributors 

 

The market rewarded Resmed (+16.4%) - a maker of medical devices to treat sleep disorders – with a 

strong surge in response to a good set of results. This was despite a currency headwind from a 

weaker euro for its US-dollar denominated results. A new flow generator product is making strong 

inroads across its markets, delivering 25% volume growth in the US. Meanwhile some of its existing 

products – notably masks – are starting to regain market share following pricing issues over the last 

couple of years. This is helping dispel some investor doubts around the stock. The company retains 

an attractive pipeline of new products and opportunities.  

 

Energy producer Woodside Petroleum (-9.8%) suffered a significant fall on the back of the weaker oil 

price. The team’s preference to hold the stock underweight stems from the company’s weaker 

position relative to its peers, rather than a bearish view on energy prices. More specifically, Santos 

and Oil Search are poised to reap the benefits from key projects including PNG LNG coming online. 

This is in contrast to Woodside’s capex reduction on higher-cost domestic projects.  

 

Detractors 

 

Given its significant exposure to Europe, Twenty-First Century Fox (-9.3%) weakened over the month 

with appreciation on the US dollar’s offshore earnings having a greater-than-anticipated impact. Yet 

the greenback’s ascent also helped ameliorate the effect on the Australian dollar value of the stock. At 

its current price the media giant is attractive and we remain overweight the stock. We anticipate 

strong earnings growth over the next two years, premised on strong underlying operations with little 

need for capital expenditure. More specifically, the divestiture away from European channels and a 

focus on developing media content is a positive.  

 

Amcor (-5.9%) slipped during January with the announcement that highly-regarded CEO, Ken 

Mackenzie, would step down in June.  MacKenzie has presided over a number of sound strategic 

changes and acquisitions within the company and we look to the new management to continue his 

strategy of delivering predictable earnings growth. Looking beyond the management change, the 

packager remains a favoured overweight position. This is in light of prospective low-teen growth on a 

sustainable basis. Risks to the positive outlook for the stock stem from a subdued growth profile for 

the broader industry.   
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Strategy and outlook 

 

Looking past a solid start to the year, expectations for below-trend global and domestic economic 

growth suggest a relatively subdued outlook for Australian equities, with the potential for a period of 

market consolidation. Nevertheless, the broad economic backdrop of low rates and loose monetary 

policy provides a base of support for equities.   

The search for yield will likely continue in the medium term, reinforced by the Reserve Bank’s 

February decision to cut rates to record lows. Telstra remains the preferred high-yield play, given its 

ability to achieve low-cost earnings growth. Elsewhere, we maintain our strategy of investing in 

companies benefiting from low-capital intensity growth, or which are at inflexion points where cash 

flow is set to improve, along with the scope for greater shareholder return via dividends and 

buybacks. 

The Fund remains tilted away from resource stocks, which may see revenues suffer further due to 

depressed commodity prices. The team has noted that there are few foreseeable catalysts that could 

spark change in the challenging environment facing those in the iron ore space. We are slightly 

underweight energy, with a bias to LNG producers with internationally competitive assets.  

At the time of writing the local earnings season had just begun. Aggregate market expectations for 

earnings growth have turned slightly negative, although this figure is skewed by resources. The 

remainder of the market ex-resources is expecting mid-single digit growth. This is fairly realistic and 

leaves less scope for disappointment.  
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Smaller Companies 

Market review 

 

The S&P/ASX Small Ordinaries Index started the year with modest gains, posting a 0.91% return in 

January. The month was dominated by central bank policy decisions, some of which caught the 

market by surprise. In combination these decisions suggested that the era of accommodative 

monetary policy is set to continue.  

 

The central banks in Canada and New Zealand cut rates, while their Danish equivalent did so three 

times. The European Central Bank announced its long-awaited quantitative easing policy, while the 

Swiss National Bank removed the franc’s peg to the Euro, sparking a bout of volatility in currency 

markets. The Australian dollar continued to weaken against the US dollar, dropping below 78 cents – 

its lowest level since mid-2009. 

 

The small caps sector underperformed the broader Index, which was boosted by strong performance 

from heavy index-weights such as Telstra. Broadly speaking, high dividend yield stocks outperformed 

on speculation that the Reserve Bank of Australia would be forced to cut rates in response to offshore 

developments or risk significant currency appreciation.  

 

Stronger gold prices drove significant rallies for gold miners and explorers, which helped materials 

outperform despite the challenges facing the rest of the resources sector. The increasingly dovish 

tone of central banks, coupled with the anticipated injection of liquidity via the European quantitative 

easing programme, should remain broadly supportive of global equity markets. Listed asset managers 

were among the market’s best performers as a result. 

 

Chinese economic data indicated further deceleration in economic growth and in implied demand for 

iron ore and other commodities. Mining services and contractors bore the brunt of this and were 

among the worst-performing sectors in the small cap market in January. Energy stocks also generally 

weakened as the oil price continued to slide.  
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Portfolio performance 

The BT Wholesale Smaller Companies Fund returned 1.28% (post-fee, pre-tax) in January, 

outperforming its benchmark the S&P/ASX Small Ordinaries Accumulation Index by 0.37%.   

Portfolio performance benefited from strong contributions across a range of consumer discretionary 

stocks in the retail, media and the hotel and leisure sectors, as well as our underweight to 

underperforming mining service companies. The Fund benefited from strong price gains in Dulux 

Group and in gold miner Independence Group during the month. A broad underweight to energy 

stocks was beneficial; however our underweight to outperforming Liquified Natural Gas and a number 

of gold miners dragged on relative performance.  

 

Contributors 

Super Retail Group (+22.1%) enjoyed an outstanding start to the year. Several factors combined to 

drive this outperformance. Initial indications suggested that retail sector Christmas sales revenue was 

better than many expected, albeit with the help of some hefty discounts. At the same time, lower fuel 

prices and the expectation of lower interest rates revived investor interest in the sector, on the 

premise that consumer discretionary incomes may be improving. The stock’s 4.7% yield also helped, 

given a broader market appetite for high-dividend stocks. We believe the stock is one of the strongest 

retailers in the domestic landscape. Moreover, a number of popular brands within its stable have 

generated above industry growth despite relatively challenging trading conditions.  

An underweight allocation to beleaguered mining services firm Bradken (-42.3%) was rewarded in the 

portfolio during the month. The company’s share price was pummelled on news that private equity 

firms Pacific Equity Partners and Bain Capital had withdrawn their takeover offer. Looking ahead, 

future earnings do not appear compelling. Beyond the takeover talks, we remain unconvinced the 

company is a sound opportunity at current levels. 

 

Detractors 

 

Liquefied Natural Gas (+23.1%) rebounded strongly following December’s slump and returned over 

23% for the month of January. The volatility surrounding price movements highlights speculation 

surrounding the energy producer’s positioning. The slump in oil prices leaves a question mark over 

the value of its assets and combined with extreme sensitivity of future cash flows to hydrocarbon 

pricing we see reason to avoid the stock.  

 

Building fixtures supplier GW International (-11.1%) slid over the period, which is unsurprising given 

the negative currency impact of the company’s imports exposure. We remain overweight the stock as 

a potential turnaround play. As a ‘late cycle stock’ it may benefit from the momentum in domestic 
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housing. While pricing is not its strong suit, it should be able to capitalise on volume as it enters what 

may be a positive news cycle. Further, the stock may have a solid run from here given recent supply 

chain restructuring efforts. 

 

Strategy and outlook 

 

At this stage, we believe that the economic outlook for Australia remains muted, with little in terms of 

macro drivers for a market re-rating. While the market enjoys the support of low interest rates and 

easy access to liquidity, earnings will be crucial to market returns. Stock picking will be crucial, 

particularly given the marked divergence in earnings expectations between different sectors of the 

economy. The outlook for resources-related companies (outside the gold sector) is challenging. 

However there are other pockets of the economy such as in hotels and leisure which we believe are 

set to deliver a pleasing level of earnings growth.  

In an environment short on thematic drivers (investor antipathy to mining-related industries aside), 

stock picking will reap the greatest rewards. We continue to focus on companies that combine strong 

or improving cash flow with reasonable valuations, while searching for companies that offer niche 

products, robust franchises or compelling “turnaround” stories. 
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International Shares 

Market review 

As central banks eased monetary policy across the globe, the MSCI World ex Australia (+3.18%) 

posted strong gains for the start of the year, with European equities the standout performers of 

January. Following the European Central Bank’s announcement quantitative easing will begin in 

March, the DAX (+9.1%) and French CAC Index (+7.8%) rose and the Euro Stoxx 50 (+6.5%) posted 

its best monthly performance since June 2012. 

Performance from the S&P500 (-3.1%) lagged this month as the US reporting season delivered mixed 

results. According to most commentators, the strong US dollar seems to have caught investors 

unexpectedly and cheap oil has caused a number of stocks to suffer.  

In Asia markets were subdued with the Nikkei 225 (+1.3%) posting modest gains and the Chinese 

Hang Seng Index (-2.2%) falling. The MSCI Emerging Market Index (+0.6%) was flat with the notable 

exception of India, which returned 6.1% for the month. 

The Australian dollar fell 5.3% against the US dollar, moving closer to the 75 cent target Reserve 

Bank Governor Glenn Stevens set in an interview with the Australian Financial Review last month. In 

trade-weighted terms, the Australian dollar fell 3.9%, with the currency depreciating against 

Australia’s largest trading partners; the Chinese yuan (-4.5%), Japanese yen (-6.8%), South Korean 

won (-4.3%) and the Singapore dollar (-3.0%). 

 

Portfolio performance 

The BT Wholesale Core Global Share Fund returned 4.14% (post fee, pre-tax) in January, 

outperforming its benchmark by 0.96%.   

Outperformance of North American and Asian stock positions contributed positively to active returns 

for the month. Thematically, outperformance in the US was driven by positive performance of our 

indirect momentum and investor sentiments signals, outweighing weakness in our relative value 

signals.  

While overall the portfolio outperformed its benchmark, the gains above were offset slightly by 

European stock positions underperforming their regional benchmark due to negative performance in 

our business quality and industry level relative value measures.  

Active sector positioning generated positive returns over the month, most notably from our tilt towards 

the Health Care sector. Stock selection within sector groups was also strong over the month, 
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particularly within Financials and Information Technology, offset slightly by underperformance within 

the Consumer Staples sector.     

Strongest positive contributions came from overweight positions in:  

 Biogen Idec Inc, a US based biotechnology company;  

 Gilead Sciences, another American biotechnology company; and  

 Merck & Co, a US headquartered pharmaceutical multi-national.  

While the largest detractors were overweight positions in:  

 Archer Daniels, an US headquartered food-processing multi-national;  

 Banco Santander, a Spanish global bank; and  

 Phillips 66, a US headquartered energy multi-national. 

 

Strategy and outlook 

 

Entering February, the Fund maintained its largest sector tilts towards Health Care and away from 

Energy. Thematically, we are mildly tilted towards higher quality companies with positive momentum 

and away from cheaper industry peers across all regions. 
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Australian Fixed Income 

Market review 

 

During January Australian three-year bond yields fell by 19 basis points to 1.92% and ten-year yields 

declined by 37 basis points to 2.40%, with the 3-10s yield curve flattening to 48 basis points. 

 

The Reserve Bank of Australia cut the cash rate by 25 basis points to 2.25% at its February meeting. 

In the statement the bank maintains the global economy is continuing to grow at a moderate pace. 

The US economy continues to strengthen and China’s growth has generally been in line with 

policymakers’ objectives, but the Euro area and Japan have been both weaker than expected.  

The Reserve Bank expects below-trend growth to continue within the domestic economy, with the 

unemployment rate gradually moving higher. A lower exchange rate is likely needed to achieve 

balanced growth.  

In December, employment was stronger than expected with the unemployment rate declining to 6.1% 

despite a rise in the participation rate. Headline inflation was weaker at 1.7% for the year. The 

preferred trimmed mean and weighted median were both higher than expected for the quarter. 

Building approvals declined in December to be 8.8% higher, however housing finance fell 1.2% in 

November to be 5.1% higher over the year. 

 

Portfolio performance 

The BT Wholesale Fixed Interest Fund returned 2.08% in January (post-fees, pre-tax), outperforming 

its benchmark by 0.47%. 

In the alpha overlay, gains were mainly from duration and FX strategies. The government bond 

component outperformed its benchmark with positive contributions from duration strategies.  

The credit component underperformed its benchmark with negative contribution from a curve position 

and underweight in the supranational sector and overweights in lower rated utility bonds. 
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Strategy and outlook 

 

We expect further easing from the Reserve Bank, we do not view it as being a case of one and done.  

The sharp fall in commodity prices means that any prospective mining capital expenditure that was in 

the pipeline is highly likely to be cancelled or delayed.  

 

The Reserve Bank needs the non-mining sector of the economy to pick up slack faster than the pace 

occurring to date. Falling commodity prices will continue to dampen inflationary pressures and while 

household consumption growth may pick up with the fall in petrol price, consumer sentiment remains 

poor (down 10% from a year ago).   

 

The unemployment rate is expected to rise further and we expect to see global growth and inflation 

forecasts to be revised lower in the near term. We expect further monetary policy easings and do not 

rule out the cash rate going sub 2% prior to the end of 2015. 
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International Fixed Income 

Market review 

International markets were dominated by active central banks, commodity prices and the Greek 

election. The Swiss National Bank surprised the market with a 50 basis point cut, taking deposit rates 

even more negative, and abandoning the cap of the franc against the Euro.  

The Bank of Canada also surprised the market with its decision to ease monetary policy during the 

month, cutting by 25 basis points to 0.75%. The European Central Bank launched a larger than 

expected quantitative easing program, announcing €60 billion in assets purchases per month from 

March. The Greek election took place in late January, with the anti-austerity Syriza Party securing 

victory and forming a coalition with the Independent Greeks.  

On economic data, the US ISM Manufacturing Index was weaker than expected in December. 

December nonfarm payrolls grew more than expected. Retail sales were softer than expected. The 

housing market continued its recovery with rising home sales, housing starts and prices. The inflation 

rate declined further due to sharply falling oil prices. The UK manufacturing Purchasing Managers 

Index fell in December and the advance estimate of fourth quarter Gross Domestic Product was 

weaker than expected.  

Over the month, US and UK bond yields fell by 53 and 43 basis points respectively. Japanese bond 

yields declined by 5 basis points. Australian bond yields underperformed the US by 16 basis points.  

The Australian dollar depreciated and the trade weighted index fell by 3.91% over the month. Equities 

continued their volatile consolidation and commodities continued to fall over the month. 

 

Portfolio performance 

The BT Wholesale Global Fixed Interest Fund returned 3.04% in January (post-fees, pre-tax), 

outperforming its benchmark by 0.47%. 

The physical allocation to domestic credit returned just above index, adding only marginally to the 

fund. The PAFI overlay delivered the bulk of the performance. The Duration, Cross-Market, Macro 

and FX strategies contributed , against a small loss in the Relative Value strategy. 
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Strategy and outlook 

A new round of policy easing has taken form in a variety of measures, from conventional interest rate 

cuts to currency market intervention and negative interest rates. As central banks discard the zero 

boundary and engage in more active easing, we will not be surprised to see continued policy easings 

around the globe.  

The Federal Reserve is likely to be patient to raise interest rates even if the economic recovery 

appears to take hold. The European Central Bank’s quantitative easing plan was more than the 

market expected.  

While cost savings from lower oil prices are slowly rippling through to the consumer sectors, falling oil 

prices are exerting immense pressure on energy exporting economies and upstream energy sectors, 

which will lead to sovereign and corporate defaults, which in turn could heighten geopolitical risks.  
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Credit 

Market review 

Cash credit markets spreads went from flat to slightly wider over January, amid increasing market 

concerns over global growth, weak commodity prices, simmering regional conflicts and uncertainty 

over European economic prospects.  

During the month oil dropped below $US50/barrel, a result of moderating demand coupled with 

increased North American production. The European Central Bank announced a quantitative easing 

programme that exceeded market expectations. The shine of European risk markets was only slightly 

diminished by Greek anti-austerity party Syriza winning their Federal election.  

Foreign exchange markets were thrown into turmoil mid-month when the Swiss National Bank 

unexpectedly removed its peg to the Euro. The continued conflict between Russia and Ukraine 

appeared to marginally escalate as the ceasefire failed in Eastern Ukraine. While the market didn’t 

appear to respond to this development, uncertainty increased. With the drop of the oil price below $50 

there are increasing concerns over sovereign risk, with countries that rely on energy revenue such as 

Russia and Venezuela particularly in investor sights. 

European Central Bank action saw prices in European supra-nationals outperform the rest of the 

Index over the month, further benefiting a number of Washington names. As the market becomes 

increasingly risk averse, AAA rated bonds have outperformed lower rated market issues such as BBB 

on the margin. Credit default swaps were wider by month end with the exception of European indices. 

The Australian iTraxx and the US CDX were both 2 basis points wider while the Euro Main Index 

finished 3 basis points tighter over the month of January.  

 

Portfolio performance 

The BT Wholesale Enhanced Credit fund returned 1.17% in January (post-fees, pre-tax), 

underperforming the benchmark by 0.11%.  

Activity over the month consisted of adjusting swap positioning to eliminate curve risk and increasing 

exposure to European supra-nationals. Negative performance came from a swap curve, underweight 

positions in European supra-nationals in the 5-7 year tenor, negative performance from lower rated 

utilities and an underweight in Washington-backed supra-nationals. 
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Strategy and outlook 

Our macro credit view remains neutral. This position is supported by our technical indicators which 

turned neutral during the last quarter of 2014 as well as activity in the macro environment; the slowing 

global growth outlook has stalled market performance, increased volatility and increased headwinds 

from geopolitical event risk.  

On a spread to swap basis, the domestic credit Index widened marginally over the past quarter. While 

we maintain a more sanguine medium to longer term view, we believe recent volatility will persist and 

possibly increase in the near term and be injurious to credit performance. 

Going forward in the near term, risk markets will continue to battle headwinds against the implied 

growth outlooks from commodity price weakness, combined with European Central Bank action and 

uncertainty over Greece. Further, oil and gas price weakness is pressuring Russia which could result 

in unexpected sovereign behaviour. The sovereign credit risks to Russia and Venezuela, countries 

highly dependent on oil exports, appear to be growing. With energy representing mid-teens of the US 

high yield index there is increased solvency strains on E&P operators. 

With signs of growth waning in the US towards the end of 2014, it appears the US Federal Reserve 

will keep cash rates unchanged in 2015. Shifting expectations around the Fed’s actions in response to 

economic data will increase volatility throughout the year, as will the other central banks responses to 

the different regional growth outlooks.  

We remain constructive on global growth underpinning corporate creditworthiness as companies 

continue to drive margins with soft top-line growth. 

Domestically we see growth stagnating. We continue to recommend a defensive approach with 

overweights in operationally resilient sectors such as utilities, staple industrials and infrastructure that 

provide a higher yield to index returns. We don’t foresee continued strong compression of spread to 

swap as experienced in previous years. 
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Cash 

Market review 

Offshore events dominated headlines in January with increased activity from central banks, falling 

commodities prices and the Greek election taking centre stage. The Swiss National Bank surprised 

the market with a 50 basis point cut, pushing deposit rates well below zero, followed by the bank 

abandoning the euro/Swiss franc 1.20 floor. The Swiss franc appreciated sharply with the 

announcement, gaining 20% against the Euro and 12% against the US dollar. The Bank of Canada 

also surprised the market with its decision to ease monetary policy during the month, cutting by 25 

basis points to 0.75%. The Bank of Canada cited weaker terms of trade and the adverse impact on 

income and wealth as one of the reasons for the decision. Given the similarities between the 

Canadian and Australian economies, short end yields rallied domestically following the Bank of 

Canada’s decision. 

The European Central Bank launched a larger than expected Quantitative Easing program, 

purchasing EUR$60 billion per month from March. The program is open ended, with purchases 

intended to be carried out until at least September 2016, although according to the statement can be 

continued “until the Governing Council sees a sustained adjustment in the path of inflation that is 

consistent with the aim of achieving inflation rates below, but close, to 2% over the medium term”. 

Other notable central bank activity included the Reserve Bank of New Zealand dropping  its tightening 

bias, the Bank of England’s unanimous vote in its decision to leave the rate unchanged (at the prior 

meeting, 2/ 9 members voted to raise rates) and the Federal Reserve being more dovish than 

expected. 

The Greek election took place in late January, with the  anti-austerity Syriza Party securing victory 

and forming a coalition with the Independent Greeks. Greek ten year bond yields were volatile during 

the month, trading as low as 8.41% prior to the election before selling off aggressively to end the 

month at 11.17%. Greek bank stocks suffered sharp falls late in the month, falling by around 25% on 

28 January. 

With no Reserve Bank meeting scheduled the key domestic economic data release in January was 

fourth quarter inflation. Headline inflation was weaker at 0.2% for the quarter and 1.7% for the year. 

The preferred trimmed mean and weighted median were both higher than expected for the quarter, 

although prior quarter revisions saw the annual trimmed mean rate in line at 2.2% and the weighted 

median at 2.3% (versus expectations of 2.2%). 

Commodity prices continued to fall during the month, with the oil price falling as low as $44.45 (at the 

Reserve Bank’s December meeting the oil price was at $66.88) and copper also suffering a sharp fall. 

Iron ore continued to decline, down by $9.50 to $62.20. 
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Short end yields rallied sharply during the month. Following the Bank of Canada’s decision to cut 

rates, domestic yields also rallied. Market expectations for further monetary policy easing were pared 

following the inflation data, although reversed quickly following speculation that the Reserve Bank 

would almost certainly cut the cash rate at its February meeting. 90 day bank bill yields ended the 

month 21 basis points lower at 2.56%. Three and ten year bond yields rallied by 19 and 37 basis 

points respectively to 1.92% and 2.40%. The moves were more pronounced in the US with five and 

ten year bond yields rallying by 50 and 53 basis points to 1.16% and 1.64%. Low, yes, but compared 

to German ten year bund yields at 0.30% Australian and US bond yields look relatively attractive. The 

Australian dollar fell 4.5c to 77.5c against the US dollar.  

Credit markets ended a volatile month with January closing a little weaker. Pressuring credit markets 

was the continued weakness in commodity prices, fears over the Greek election outcomes and the 

World Bank lowering global growth forecasts due to disappointing economic prospects in the 

Eurozone, Japan and some major emerging economies. The Bank predicted the global economy 

would grow 3% in 2015, below a forecast of 3.4% made in June. 

Later in the month, a larger than expected quantitative easing program by the European Central Bank 

was announced for €1.1 trillion overall, which is equivalent to 12% of the Eurozone’s gross domestic 

product. The €60 billion of purchases each month will include €45 billion of sovereign bonds, €10 

billion of existing asset backed securities and covered bonds and €5 billion of bonds issued by 

agencies and European institutions such as EIB and KFW. Risk sharing would be limited to 20% of 

the purchases with national central banks holding 80% of the risk (European Central Bank buys 20%, 

respective national central banks will buy 80%).  

The US Federal Reserve’s Financial Open Market Committee statement was supportive for markets 

as officials maintained they will be “patient” in raising interest rates. However they expressed new 

caution regarding inflation, mentioning market measures of inflation expectations have “declined 

substantially" from the previously mentioned “declined further”. They also added that the Federal 

Reserve is now taking into account international developments when considering future interest rate 

moves. 

The Australian iTraxx index (Series 22 contract) traded in an 11 basis point range finishing the month 

2 basis points wider to +97 basis points. Physical credit spreads were mixed with most sectors 1 to 4 

basis points wider, however offshore banks and supra-nationals were 5 and 7 basis points  tighter 

respectively on the back of the supportive European Central Bank quantitative easing program.   
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Portfolio performance 

 

Managed Cash  

The BT Wholesale Managed Cash Fund returned 0.22% in January (post fee, pre-tax), 

underperforming the benchmark by 0.03%.   

The fund underperformed the Bank Bill Index slightly in January due to the index being marked to 

market and the securities in the fund being valued at the yield they were purchased at. Consequently 

the fund now has a higher running yield than the Index and will outperform in coming months.  

The Fund ended the month with a weighted average maturity of 68 days (maximum limit of 70 days). 

The Reserve Bank eased monetary policy at its February meeting: bank bill yields following this 

remain above the new cash rate and with further policy easing likely the Fund will continue to be 

positioned longer than the index. Credit exposure remains consistent with prior months with excess 

spread from A-1 rated issuers likely to be the main driver of outperformance. 

 

Enhanced Cash 

The BT Wholesale Enhanced Cash Fund returned 0.24% in January (post fee, pre-tax), 

underperforming its benchmark by 0.01%.  

Positive performance came from financials and mortgage backed securities sectors, while some 

general credit spread widening and the itraxx position detracted from performance. The portfolio has 

outperformed its benchmark by 0.94% over the past 12 months.  

With credit spreads widening and our technical analysis models triggering a short signal, we closed 

our long iTraxx position early in the month. Later in the month as the new Greek anti-austerity 

government was announced, we entered a short itraxx and a long duration position to hedge against 

a potential increase in market volatility. 

As at the end of the month, the portfolio had a credit spread of 60 basis points over bank bills, interest 

rate duration of 0.20 years and credit spread duration of 1.14 years. 
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Strategy and outlook 

 

We are cautious on credit markets in the short term as the new Greek government may push for a 

debt restructure, provoking a ‘risk-off’ sentiment in markets. However, the fundamentals of high grade 

credit are positive, leading indicators are supportive, balance sheets are strong, earnings are positive 

and high yield defaults are low. We are also constructive on credit markets given the ongoing 

commitment from global central banks to continue to maintain stimulatory monetary policy.  In 

particular, the European Central Bank buying corporate bonds and asset backed securities as part of 

the quantitative easing program.  

 

The Reserve Bank of Australia eased monetary policy by 25 basis points to 2.25% at its meeting in 

February. We expect further easing from the Reserve Bank; we do not view it as being a case of one 

and done. The sharp fall in commodity prices means that any prospective mining capital expenditure 

that was in the pipeline is highly likely to be cancelled or delayed.  

 

The Reserve Bank needs the non-mining sector of the economy to pick up slack faster than the pace 

occurring to date. Falling commodity prices will continue to dampen inflationary pressures and while 

household consumption growth may pick up with the fall in petrol price, consumer sentiment remains 

poor (down 10% from a year ago).   

 

The unemployment rate is expected to rise further and we expect to see global growth and inflation 

forecasts to be revised lower in the near term. We expect further monetary policy and do not rule out 

the cash rate going sub 2% prior to the end of 2015. 

 

There are some other risks that we are carefully  monitoring, including: the impact of lower oil prices 

on high yield energy issuers and oil producers such as Russia, geopolitical risks on market liquidity, 

the impact of a rise in the Feds Funds rate (when it eventually occurs) on markets, increased 

shareholder friendly activity (share buy backs, increased dividend payments and merger and 

acquisitions) to the detriment of the balance sheet, and the quantity of corporate bond issuance 

versus smaller dealer inventory capacity which may pose a concern for future liquidity.  
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Australian Property 

Market review 

 

The S&P/ASX 200 REIT Index (+7.7%) surged in January, outperforming the broader ASX200 

(+3.3%). This was the eighth consecutive month of REIT outperformance with the sector up 36.2% 

year (rolling), outperforming the broader market by 23.7%.  

 

The key catalysts underlying AREIT outperformance were a lower bond rate, which fell 37 basis 

points to 2.44%, a lower Australian dollar which fell US4c (-5.3%) against the US dollar and accretive 

transactions. Lower commodity prices across the spectrum, including oil (-9%), iron ore (-13%) and 

copper (-13%) all added to disinflationary fears, driving bond rates lower globally. During the month 

the European Central Bank announced an open ended sovereign quantitative easing program at a 

pace of €60 billion per month starting in March 2015 and extending to at least September 2016.  

 

The major REIT news for the month included GPT Group raising $325 million in equity to buy back its 

exchangeable securities from GIC, resulting in a perpetual interest saving of 7.7% pa. The securities 

had a face value of $250 million, but were purchased for $325 million. GPT also gave guidance for 

financial year 2015 with earning per share expected to increase 5%.  

 

Cromwell announced that it had acquired the former Valad European funds management platform 

from Blackstone for $208 million. The deal was funded by a convertible bond to be listed in Singapore 

with a coupon of 2%. Valad Europe will now represent 10% of Cromwell’s earnings and take 3rd party 

Funds Under Management to $6.6 billion.   

 

As previously mentioned, global bond yields fell over the period with the US Treasury yields falling 53 

basis points to 1.64% on the back of US Federal Reserve commentary suggesting that inflation risk is 

to the downside in the near term. As a result, the Fed said that it would be ‘patient’ before raising 

interest rates. On the domestic front, the Reserve Bank of Australia did not meet in January 2015, 

however given slowing inflation, falling commodity prices and accommodative actions by global 

central banks, market expectations strengthened for a rate cut in February 2015 which duly came 

through.  

 

Retail sales rose 0.1% for November and business confidence ticked up slightly. Building approvals 

rose 7.5% month on month, marking record highs for the series at 18,245, driven by a 17% increase 

in the multi-family segment. 
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Portfolio performance 

The BT Wholesale Property Securities Fund returned 7.38% in January (post-fee, pre-tax), 

underperforming its benchmark by 0.06%.  

Positive attribution came from our positions in Scentre Group (we took advantage of the strong 

performance to trim our position to underweight), BWP Trust, and Cromwell Property Group. Negative 

attribution came from our overweight in position in Arena REIT, our underweight position in Dexus 

Property Group and GPT Group. 

Attribution 

 

Trust Positive Trust Negative 

Scentre Group 0.09 Arena REIT -0.08 

BWP Trust 0.07 Dexus Property Group -0.08 

Cromwell Property Group 0.06 GPT Group -0.06 

Ingenia Communities 0.05 Aspen Group -0.04 

Shopping Centres Australia 0.04 Centuria Metro REIT -0.03 

 

Portfolio changes 

During January we increased our weighting to Novion. The stock had substantially underperformed in 

2014 and looked like a potential M&A candidate, with significantly out of the money debt (interest rate 

hedges well above current market rates). We funded this by reducing our overweight positions in GPT 

Group, Westfield and Goodman, increasing our underweights in Stockland and Dexus, as well as 

moving from an overweight position in Scentre Group to an underweight position. 

 

Top ten active positions 

 

Overweight Underweight 

Australian Agricultural Company Dexus Property Group 

Westfield Corporation Scentre Group 

Novion Property Group BWP Trust 

Arena REIT Cromwell Property Group 

Goodman Group Charter Hall Retail REIT 
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Strategy and outlook 

 

The sector is priced on a FY15 dividend yield of 4.8%, FY15 AFFO yield of 5.2% and a price earnings 

ratio of 17.5 times. Earnings and balance sheets are stable with sector gearing currently standing at 

32%. We expect supportive funding costs, positive spread investing and cost cutting to drive earnings 

and the performance of the sector in the medium term. Given AREITs do not have the lowest cost of 

capital (a mantle held by both pension and sovereign funds) we would not expect significant equity 

capital issuance for some time.  
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International Property  

Market review 

Performance of the global property securities market (on an ex-Australia basis) as measured by the 

UBS Global Real Estate Investors Index rose in January, posting a total return of 7.71%.  North 

America (+7.71%) posted the largest gains, followed by Europe (+11.47%) and Asia (+3.53%).  In 

Asia, Hong Kong, Singapore, and Japan posted gains, while New Zealand was in negative territory.  

In Europe, results were mixed. Switzerland was the strongest performing country, followed by France, 

and the Netherlands. Austria was the weakest performing country, followed by Norway.  Within North 

America, the US returned a strong performance while Canada returned slightly negative figures.   

 

Portfolio performance 

The BT Wholesale Global Property Securities Fund returned 7.02% in January (post-fee, pre-tax), 

underperforming its benchmark by 0.69%. 

The North America portfolio returned 7.08% in January before fees, underperforming the UBS North 

America Investor’s Index by 63 basis points. Underperformance relative to the benchmark was 

attributable to negative sector allocation results and, to a lesser extent, negative stock selection 

results. The portfolio was underweight the outperforming health care and triple net lease sectors and 

overweight the underperforming hotel sector. Stock selection results were weakest in the apartment, 

shopping centre and industrial sectors and were strongest in the diversified, regional mall, and hotel 

sectors. Among the portfolio’s holdings, top individual contributors to relative performance included 

overweight positions in outperforming Forest City Enterprises, Inc. Class A (FCE.A), DuPont Fabros 

Technology (DFT), and Acadia Realty Trust (AKR). Detractors most notably included overweight 

positions in underperforming Boardwalk REIT (BEIU) and Hilton Worldwide Holdings (HLT), and a 

lack of exposure to outperforming Realty Income Corporation (O). The portfolio’s small cash balance 

was also a detractor to relative performance in light of the REIT sector’s positive absolute 

performance for the month.   

The European portfolio returned 11.41% in January before fees, lagging the regional UBS benchmark 

by 6 points. Underperformance relative to the benchmark was attributable to negative country 

allocation results, which were partially offset by positive stock selection results. Regarding country 

allocation, negative results were driven by the portfolio’s underweight to outperforming Switzerland 

and overweight to underperforming Spain and the United Kingdom. Partially offsetting these negative 

results were the portfolio’s underweight to underperforming Austria. In terms of stock selection, results 

were strongest in Germany, Sweden, and Netherlands and were weakest in the United Kingdom, 

France, and Austria. Among the portfolio’s holdings, top contributors to relative performance included 
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underweight positions in underperforming Immofinanz AG (Austria) and LEG Immobilien AG 

(Germany), and an overweight position in outperforming PSP Swiss Property AG (Switzerland).  

Detractors most notably included a lack of exposure to outperforming Swiss Prime Site AG 

(Switzerland) and overweight positions in underperforming Lar Espana Real Estate SOCIMI SA 

(Spain) and Shaftesbury Plc. (U.K.).   

The Asia portfolio returned 3.01% in January before fees, lagging the regional UBS benchmark by 52 

basis points. Underperformance relative to the benchmark was driven by negative stock selection 

results in Japan and, to a lesser extent, Hong Kong, which were partially offset by positive results in 

Singapore. Among the portfolio’s holdings, top detractors to relative performance included overweight 

positions in underperforming Advance Residence Investment Corp. (Japan), Nomura Real Estate 

Master Fund, Inc. (Japan), and Japan Excellent, Inc. (Japan). Contributors most notably included an 

overweight position in outperforming HongKong Land Holdings Ltd. (Hong Kong) and a lack of 

exposure to underperforming Aeon Mall Ltd. (Japan) and Japan Logistics Fund, Inc. (Japan). Country 

allocation results were largely neutral.    

 

Strategy and outlook 

 

The US economy continued to perform well in the fourth quarter. Through November, the US 

experienced 10 consecutive months adding at least 200,000 new jobs, the longest stretch since 1995.  

Moreover, for the first time since employment statistics were kept in 1939 there have been 50 

uninterrupted months of job growth. There have been stronger cycles in terms of cumulative jobs 

added, but none with the same record of uninterrupted growth.   

With US growth firming, the Federal Reserve ended its bond purchase program in October and 

tweaked the “considerable time” language in its policy statement that was seen as guaranteeing a 

rate hike was at least 6 months away. Yields of shorter duration bonds have begun to climb in recent 

months in response. Still, low inflation and anaemic growth in most other major economies have 

resulted in extremely low sovereign yields in the rest of the world, and flows have been moving into 

US dollar-denominated assets of all kinds. These flows pushed the 10 year Treasury yield down from 

2.51% to 2.17% during the fourth quarter (and even lower in the first days of 2015), and while we do 

expect higher bond yields eventually it is not at all clear when rates will rise. The Fed continues to 

maintain that it will be “patient” in normalizing monetary policy. 

This low-yield environment has been good to the US REIT sector, as it returned 14.2% during the 

fourth quarter alone, capping an extremely strong year where the sector delivered total returns just 

over 30%. As of the end of December, US REITs are slightly above long term normalized valuations 

but nowhere near the extremes seen in the 2011-12 period. REITs continue to look relatively 

expensive versus other equities, slightly above normal versus the underlying real estate and 

substantially more attractive than usual versus bonds as REIT dividend yields offer a healthy spread 
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to bond yields. Along with this yield cushion, earnings growth should offset the impact of slow to 

moderate increases in interest rates, though we do expect some volatility in the REIT market near 

Federal Reserve policy decisions. Going forward, we expect gains to be driven more by these 

improving earnings fundamentals than by additional multiple expansion. 

Real estate fundamentals continue to support earnings growth for the REITs. Apartment vacancy 

levels have levelled off at healthy levels, but vacancy rates in other property types continue to trend 

downward slowly. Supply risk continues to be limited on a national level, with only the apartment 

sector back to long-term construction averages. A few select office and industrial markets are also 

seeing some supply growth, but it is generally being built to fill very strong demand in these same 

markets. More encouragingly, rents are now moving up in all property types, and some longer-lease 

property types are transitioning into an environment where leases will be signed at higher rents than 

the in-place ones, providing a boost to net operating income. We expect high single digit earnings 

growth across the REIT sector in 2015. 

In Europe, the current low interest rate environment is positive for a stable yielding asset class like 

real estate. The gap between property yields on the one side and bond yields and real estate 

financing costs on the other side continues to be high. The overall risk of declining rents is limited as 

new supply of assets is low in most markets. A deflationary environment would be a negative for 

property equities in Continental Europe, however, as the leases are linked to inflation. Overall, 

European REITs are trading at a 9% premium to net asset values. European REITs offer an 

attractive, relatively low risk, and growing earnings yield of 4.8%, and the dividend yield is 3.5% as not 

all earnings are paid out as dividends. 

With the strong outperformance by JREITs this year, valuations in Japan are the most expensive 

within our investment universe. However, we do expect valuations to remain elevated due to the Bank 

of Japan’s purchase program, which acts somewhat as a “back-stop” to share price performance. The 

average dividend yield for JREITs is over 250 basis points higher than the Japanese government 

bond yield, and this remains an attractive asset class to pure yield investors. Valuations in the rest of 

the region are at a small discount to fair value. Property fundamentals remain positive with strong 

demand for assets across the region, particularly in Japan and Australia where cap rates are still 

trading at an attractive spread over bond yields. This continues to drive cap rate compression in these 

countries. Rents are improving as vacancies are showing improvement across the region, supporting 

growth in asset values. We expect currency risk to be a likely headwind to US Dollar returns for the 

region with Asian currencies expected to remain weak.  
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Active Balanced  

Market review 

The Australian equity market started the year on a positive note, benefiting from central bank actions 

globally. It returned a solid 3.3% led by the yield sectors such as telecommunications, utilities, 

property, and banks. Meanwhile, Consumer Discretionary rallied as low expectations from the slower 

Christmas retailing period began to lift. 

As central banks eased monetary policy across the globe, the MSCI World ex Australia (+3.2%) 

posted strong gains for the start of the year, with European equities the standout performers of 

January. Following the European Central Bank’s announcement quantitative easing will begin in 

March, the DAX (+9.1%) and French CAC Index (+7.8%) rose and the Euro Stoxx 50 (+6.5%) posted 

its best monthly performance since June 2012. 

Performance from the S&P500 (-3.1%) lagged as the US reporting season delivered mixed results. 

According to most commentators, the strong US dollar seems to have caught investors unexpectedly 

and cheap oil has caused a number of stocks to suffer.  

In Asia markets were subdued with the Nikkei 225 (+1.3%) posting modest gains and the Chinese 

Hang Seng Index (-2.2%) falling. The MSCI Emerging Market Index (+0.6%) was flat with the notable 

exception of India, which returned 6.1% for the month. 

The Australian dollar fell 5.3% against the US dollar, moving closer to the 75 cent target Reserve 

Bank Governor Glenn Stevens set in an interview with the AFR last month. In trade-weighted terms, 

the Australian dollar fell 3.9%, with the currency depreciating against Australia’s largest trading 

partners: the Chinese yuan (-4.5%), Japanese yen -6.8%, South Korean won (-4.3%) and the 

Singapore dollar (-3.0%). 

With the exception of Greece, all other countries 10-year government bond yields contracted in 

January. Despite equity and currency markets positivity on the US economic recovery, US 10-year 

treasury yields contracted by 53 basis points during the month. This drove positive returns from bonds 

both domestically and globally. 

The Reserve Bank of Australia did not meet in January however the market started to price in one to 

two rate cuts with high probability of February or March rate cut. After the surprise cut by the 

Canadian Central Bank coupled with the continued fall in commodity prices, concerns are mounting 

around growth in Australia which is being reflected in the bond markets.  
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Portfolio performance 

The BT Wholesale Active Balanced Fund returned 3.33% (post fee, pre-tax) in January, 

outperforming its benchmark by 0.65%.  

In January strong returns were driven by positive equity and property markets both domestically and 

globally. We also had strong contributions from our global equities, alternative and fixed interest 

active strategies. Benefitting from our Asian and US exposures, global equities added +0.46% above 

the Index, with overweights in health care and underweight to energy lifting performance.  

Our fixed interest strategies outperformed, with overweight positions in government bonds 

outperforming as investors started to price in rate cuts in Australia as well as potential for bond 

purchases in Europe. The Australian equity exposure underperformed, as the earnings potential of 

stocks with US currency exposures were brought into question by the market.  

Our alternatives exposure had a very strong month returning 1.88% above the cash index driven by 

our managed futures and macro strategies, as well as our pure alpha fixed interest strategy, which did 

well out of both fixed interest and currency markets. Our defensive equity income also returned above 

cash. 

Tactical asset allocation added a strong 0.42% to the portfolio, benefitting from our overweight to 

global equities and bonds and underweight to oil, copper and gold. 

 
 

 

Strategy and outlook 

A new round of policy easing has taken form in a variety of measures, from conventional interest rate 

cuts to currency market intervention and negative interest rates. As central banks discard the zero 

boundary and engage in more active easing, we will not be surprised to see continued policy easing 

around the globe.  

The Federal Reserve is likely to be patient to raise interest rates even if the economic recovery 

appears to take hold. The European Central Bank’s quantitative easing plan was more than the 

market expected.  

While cost savings from lower oil prices are slowly rippling through to the consumer sectors, falling oil 

prices are exerting immense pressure on energy exporting economies and upstream energy sectors, 

which will lead to sovereign and corporate defaults, which in turn could heighten geopolitical risks. 

Domestically we are seeing concerns around growth as the mining sector lags and commodities 

prices fall. Business and consumer confidence remain sluggish and this is evident across the whole 

non-mining sector - the exception being solid spending on housing. While the falling Australian dollar 

and the recent interest rate cut may help growth, all eyes will be on the February reporting season, 

where improvements in earnings may hint that corporate Australia is strengthening.  



 

Fund Manager Commentary – January 2015  29 

We are still reasonably comfortable with our exposure to growth assets, where we see stronger risk-

adjusted returns over the medium term. Our allocation to alternatives helps offset some of the risk in 

growth assets and has delivered strong risk-adjusted returns with low correlations to equities -  

exemplifying the benefits of diversification. Our bond exposures continue to perform well providing 

good downside cushioning in equity market falls. 

Overall the importance of asset allocation comes to the fore in these volatile times, ensuring 

appropriate diversification across risks as well as assets can help protect portfolios when markets fall. 
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F YT D 1 year 2 Years 3 Years 5 Years Since

(pa) (pa) (pa) (pa) Incp. (pa)

Australian Shares - All Cap

B T  Who lesale C o re A ustralian Share F und A P IR  - R F A 0818A U

Total Return (post-fee, pre-tax) 2.51 2.83 3.02 6.92 12.64 13.80 14.59 8.74 10.34

Total Return (pre-fee, pre-tax) 2.58 3.04 3.43 7.42 13.53 14.70 15.50 9.60 11.37

Benchmark 3.22 1.91 1.20 5.67 12.05 11.32 14.00 8.53 10.34

B T  Who lesale Imputat io n F und A P IR  - R F A 0103A U

Total Return (post-fee, pre-tax) 2.92 2.83 2.94 7.03 12.58 11.94 13.44 7.93 10.30

Total Return (pre-fee, pre-tax) 3.00 3.07 3.40 7.60 13.59 12.95 14.46 8.91 11.33

Benchmark 3.22 1.91 1.20 5.67 12.05 11.32 14.00 8.53 9.01

B T  Who lesale F o cus A ustralian Share F und A P IR  - R F A 0059A U

Total Return (post-fee, pre-tax) 2.47 3.74 4.10 7.91 14.93 15.93 15.30 9.07 9.26

Total Return (pre-fee, pre-tax) 2.50 3.93 4.49 8.39 15.80 16.80 16.17 9.92 10.34

Benchmark 3.22 1.91 1.20 5.67 12.05 11.32 14.00 8.53 7.58

B T  Who lesale Ethical Share F und A P IR  - R F A 0025A U

Total Return (post-fee, pre-tax) 2.81 4.40 4.72 8.46 14.65 13.84 14.23 8.10 8.81

Total Return (pre-fee, pre-tax) 2.89 4.64 5.22 9.07 15.74 14.93 15.32 9.14 9.88

Benchmark 3.22 1.91 1.20 5.67 12.05 11.32 14.00 8.53 8.26

Australian Shares - Mid Cap

B T  Who lesale M idC ap F und A P IR  - B T A 0313A U

Total Return (post-fee, pre-tax) 2.98 6.44 5.80 10.08 18.82 15.22 15.73 10.98 8.93

Total Return (pre-fee, pre-tax) 2.99 6.99 6.59 11.00 20.41 17.58 17.99 13.10 11.57

Benchmark 3.06 4.75 4.06 8.74 16.93 9.86 10.87 6.69 2.32

Australian Shares - Small Cap

B T  Who lesale Smaller C o mpanies F und A P IR  - R F A 0819A U

Total Return (post-fee, pre-tax) 1.28 -3.44 -3.57 -0.31 3.80 6.27 10.72 9.87 13.20

Total Return (pre-fee, pre-tax) 1.39 -3.14 -2.96 0.41 5.09 7.60 12.11 11.17 14.47

Benchmark 0.91 -2.49 -6.18 -1.57 -0.18 -3.85 -1.60 -0.30 7.13

Australian Shares - Micro Cap

B T  Who lesale M icro C ap Oppo rtunit ies F und A P IR  - R F A 0061A U

Total Return (post-fee, pre-tax) 1.00 2.40 2.25 8.06 13.27 15.47 18.72 16.51 18.02

Total Return (pre-fee, pre-tax) 1.03 3.67 5.02 11.23 17.84 22.21 25.86 22.55 23.94

Benchmark 0.91 -2.49 -6.18 -1.57 -0.18 -3.85 -1.60 -0.30 -0.04

International Shares

B T  Who lesale C o re Glo bal Share F und A P IR  - R F A 0821A U

Total Return (post-fee, pre-tax) 4.14 13.14 19.40 19.41 21.23 30.66 26.58 14.84 5.42

Total Return (pre-fee, pre-tax) 4.22 13.42 19.98 20.09 22.39 31.92 27.80 15.92 6.60

Benchmark 3.18 11.54 18.29 18.00 20.11 29.59 25.61 13.87 6.93

Property

B T  Who lesale P ro perty Securit ies F und A P IR  - B T A 0061A U

Total Return (post-fee, pre-tax) 7.38 12.29 15.93 21.54 35.34 17.61 22.00 14.34 7.49

Total Return (pre-fee, pre-tax) 7.44 12.48 16.33 22.04 36.25 18.38 22.77 15.07 8.33

Benchmark 7.44 12.26 15.35 21.07 35.66 18.30 22.56 14.35 7.27

B T  Who lesale Glo bal P ro perty Securit ies F und A P IR  - R F A 0051A U

Total Return (post-fee, pre-tax) 7.02 11.53 17.98 18.65 32.79 18.19 19.70 19.10 11.22

Total Return (pre-fee, pre-tax) 7.11 11.80 18.54 19.31 34.03 19.30 20.82 20.22 12.23

Benchmark 7.71 12.44 18.62 19.35 35.01 18.88 20.31 19.86 10.84

Fixed Interest

B T  Who lesale F ixed Interest  F und A P IR  - R F A 0813A U

Total Return (post-fee, pre-tax) 2.08 5.75 8.10 8.40 12.21 7.30 7.15 7.56 7.11

Total Return (pre-fee, pre-tax) 2.12 5.88 8.37 8.72 12.77 7.83 7.68 8.05 7.68

Benchmark 1.61 4.63 6.35 6.66 10.38 6.79 6.97 7.39 7.22

B T  Who lesale Glo bal F ixed Interest  F und A P IR  - R F A 0032A U

Total Return (post-fee, pre-tax) 3.04 6.31 9.83 10.25 13.31 8.31 7.58 7.97 7.21

Total Return (pre-fee, pre-tax) 3.09 6.45 10.12 10.59 13.91 8.89 8.13 8.51 7.81

Benchmark 2.57 5.14 7.76 8.40 11.99 8.07 7.59 8.45 8.01

B T  Who lesale Enhanced C redit  F und A P IR  - R F A 0100A U

Total Return (post-fee, pre-tax) 1.17 3.47 4.77 5.23 8.75 6.63 7.40 7.54 6.26

Total Return (pre-fee, pre-tax) 1.21 3.59 5.01 5.51 9.24 7.10 7.88 8.02 6.80

Benchmark 1.28 3.55 4.91 5.32 8.64 6.52 7.34 7.43 6.39

Cash & Income

B T  Who lesale Enhanced C ash F und A P IR  - WF S0377A U

Total Return (post-fee, pre-tax) 0.24 0.79 1.54 1.84 3.39 3.47 4.28 5.02 5.29

Total Return (pre-fee, pre-tax) 0.27 0.85 1.67 1.99 3.65 3.73 4.53 5.28 5.65

Benchmark 0.25 0.71 1.38 1.61 2.72 2.77 3.13 3.81 5.33

B T  Who lesale M anaged C ash F und A P IR  - WF S0245A U

Total Return (post-fee, pre-tax) 0.22 0.66 1.31 1.53 2.60 2.71 3.08 3.75 6.97

Total Return (pre-fee, pre-tax) 0.24 0.71 1.42 1.66 2.82 2.94 3.30 3.98 7.28

Benchmark 0.25 0.71 1.38 1.61 2.72 2.77 3.13 3.81 7.05

B T  Who lesale M o nthly Inco me P lus F und A P IR  - B T A 0318A U

Total Return (post-fee, pre-tax) 1.24 3.53 4.20 5.55 8.59 6.83 6.79 6.17 6.64

Total Return (pre-fee, pre-tax) 1.30 3.70 4.55 5.96 9.30 7.53 7.50 6.81 7.30

Benchmark 0.21 0.63 1.27 1.48 2.53 2.63 2.97 3.64 3.61

Diversified

B T  Who lesale A ct ive B alanced F und A P IR  - R F A 0815A U

Total Return (post-fee, pre-tax) 3.33 7.27 9.49 11.42 15.99 14.46 13.69 9.26 7.94

Total Return (pre-fee, pre-tax) 3.41 7.53 10.01 12.05 17.10 15.55 14.77 10.30 9.02

Benchmark 2.68 4.54 6.17 8.22 13.07 12.05 12.72 9.01 7.64

(%)
1 M o nth 3 M o nths 6 M o nths

Performance as at 31 January 2015  
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 BT Wholesale Enhanced Cash Fund 

 BT Wholesale Active Balanced Fund 

A product disclosure statement (PDS) is available for each of the above products and can be 

obtained by contacting BTIM on 1800 813 886, by visiting btim.com.au.  You should consider 

the relevant PDS in deciding whether to acquire, or to continue to hold, the product.  BT® is a 

registered trade mark of BT Financial Group Pty Ltd and is used under licence. 

#
 AQR began managing international equity for BT Financial Group in June 2006. 

http://www.btim.com.au/

