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Australian Shares 

Market review 

Australian equities paused for breath in March, following February’s strong gains, with the S&P/ASX 

300 Accumulation Index flat. Sentiment remained muted and the market lost ground ahead of the US 

Federal Reserve’s meeting mid-month, as a continually improving unemployment rate prompted 

speculation that it would signal a rate hike. Nevertheless, the Fed held the line that it needs to see 

further strength in the economy before raising rates, prompting a modest relief rally. 

There was a spate of corporate activity as TPG Telecom made an offer for its rival, iiNet, while 

China’s Guangdong Rising Asset Management made a second bid for gold and copper miner 

PanAust. A private equity consortium also made an offer for mining services firm Bradken on the last 

day of the month.  

Energy (-5.4%) and Materials (-4.4%) continued to struggle with commodity price weakness. The oil 

price continued to fall, despite the possibility of supply interruptions as a result of the intensifying 

conflict in Yemen. This was due, in part, to the possibility of Iranian oil reserves joining international 

supply as a result of its agreement to curtail its nuclear programme. Chinese authorities cut the year’s 

GDP growth target to 7%, resulting in further iron ore price weakness, even as the government raised 

the possibility of stimulus measures to arrest the pace of growth decline.  

Health Care (+3.4%) outperformed, driven by evidence that ResMed’s new products continue to gain 

traction in the US and by rumours that Primary Healthcare may also be subject to a takeover bid. 

 

Portfolio performance 

The BT Wholesale Core Australian Share Fund returned 0.51% (post-fee, pre-tax) in March 2015, 

outperforming its benchmark by 0.56%. Positive contributors included Qantas and ResMed while 

Crown and Origin detracted from relative performance.   
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Contributors 

 

Qantas  

Shares in airline Qantas (+7.96%) maintained their strong upward momentum over the month. This 

was on the heels of a positive first half earnings result that revealed a return to profitability for the 

carrier. We retain a positive outlook on the company and believe in management’s ability to deliver on 

their Transformation Program. Several industry factors are also likely to bode well for share price 

performance, including the cessation of the capacity wars with rival Virgin. This is in addition to the 

prospect of improved margins on the back of a decline in fuel costs. 

 

ResMed 

Respirator developer, ResMed (+13.00%), regained traction during March as investors resumed a 

rotation into the health care sector. The stock has several tailwinds operating in its favour, including 

the weaker currency, given its offshore earnings exposure. Over the longer term, we see further 

upside potential for the company based on its strong existing and proposed product suite, as well as 

improvements in efficiency stemming from technology investment.  

 

Macquarie Group  

Diversified financials group Macquarie (+5.23%) continued its strong run over the period. Investors 

have bid the stock higher on the back of a pleasing earnings result and upgraded forward guidance. 

News of an aircraft leasing agreement was also well received by the market. Looking ahead, several 

divisions are poised to do well – markets are benefiting from increased volumes and positive flows are 

likely to bode well for the funds management area. We believe these factors are likely to boost the 

company’s growth profile, which lends support to our investment case. We also believe the stock is 

relatively more attractive than others in its peer group from a valuations perspective.  

 

BHP 

Market heavyweight BHP (-5.33%) slumped over the month as depressed commodity prices renewed 

pressure on the broader resources space. We believe the miner is likely to endure ongoing 

challenges stemming from the collapse in prices for its key exports. This overshadows some of the 

small positives including management’s commitment to sustain its progressive dividend policy. In turn, 

we are content with an under allocation to the commodity producer. 

 

 

Detractors 

 

Crown 

Casino operator Crown (-11.41%) was punished by investors on the back of negative news flow 

emanating from Macau. Forecasters had initially been tipping a revival in activity in 2015, which now 

appears unlikely on the back of local policy changes. Our overweight allocation has been partly 
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supported by a positive view on future earnings growth, which will be underpinned by returns on the 

company’s domestic investments. 

 

Origin Energy 

Origin Energy (-7.73%) was dragged lower over the month on the back of a weaker oil price. The 

market continues to punish the energy sector with the view that companies will struggle to withstand a 

prolonged period of depressed prices. While this may continue to pose a headwind to performance, 

there are longer-term positive factors underpinning a small active allocation to Origin. These include a 

compelling valuation case and portfolio of new projects that may deliver high returns. Further, 

reasonable top-line growth for the company’s retail business may increase margins and aid the 

company’s bottom line. 

 

Asciano 

Shares in port and rail operator Asciano (-2.16%) ended the month on a negative note after a period 

of choppy trade. We believe investors are discounting the company’s attractive growth profile. High 

barriers to entry in the transport industry have afforded the company a secure competitive position 

and positive earnings outlook. This in turn helps supports our overweight allocation to the stock.  

 

BlueScope 

Steelmaker BlueScope (-12.73%) saw its share price suffer alongside persisting concerns of a glut in 

global steel supplies. This in turn has caused a contraction in the spread for the producer, which has 

had a negative impact on the company’s Australian operations. However, there are counterbalancing 

positive factors that have underpinned our overweight positioning, including the company’s leverage 

to the domestic property market via a strong product offering. Additionally, the weaker currency is 

likely to offer a degree of support. 

 

Suncorp 

Suncorp (-3.43%) extended its declines during March as investors sold down the stock in the wake of 

the Queensland cyclone season. The damage caused is likely to raise claims and have a negative 

impact on company earnings. More broadly, the insurers have been punished given the downturn in 

the insurance cycle. Yet looking ahead, we believe the company is in a better position relative to its 

peers given its more diversified business lines, as well as an appealing dividend yield.   
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Strategy and outlook 

 

The Core portfolio outperformed the index in March, with Qantas, ResMed and Macquarie Group 

standing out as notable contributors. The underweight in resources also helped. The portfolio’s small 

cap exposure made a solid contribution to relative performance. The small cap sector has broadly 

underperformed large caps over the past twelve months. While both have substantial exposure to 

resources, the small cap index does not have the offsetting element of banks, which have been 

among the best performing large caps in recent times. This was also true of March, however good 

stock selection in small caps drove a solid contribution from this exposure. 

The portfolio took advantage of the discounted block sale of US-listed Chevron Global Energy’s stake 

in Caltex Australia to establish a position in the latter. The company has changed its strategy in recent 

years, moving from a focus on refining oil to one of distribution and marketing. This has resulted in 

greater predictability of earnings and cash flow and is now seen as a defensive consumer play, with 

less cyclicality than in the past. In this sense, it compares well with other defensive consumer 

companies. 

In aggregate, equity market valuations look high from a historical perspective. However they do not 

look stretched when viewed through the lens of Australia’s extraordinarily low interest rates and the 

current level of QE-fuelled foreign interest in Australian equities. We would not be surprised to see the 

market consolidate for a period to digest its recent gains but we think that a significant correction is 

unlikely, barring some unforseen geopolitical event. 

It is interesting to note the dramatic convergence in yield in the market. The combination of strong 

performance from traditional high yield companies – such as banks and REITs – and increased 

payout ratios from the rest of the market has driven the yield dispersion in the market to its lowest 

point in 15 years. Banks are only yielding a 60bp premium to the market average – its lowest in ten 

years. The combination of this convergence and possible hikes in the US suggests that there may be 

some rotation in the market, away from the defensive “bond proxies” that have done so well in recent 

times. We continue to prefer high-quality cyclicals – particularly those which may be rewarded for an 

increased dividend yield. 
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Smaller Companies 

Market review 

 

The S&P/ASX Small Ordinaries shed -1.94% in March as the market paused for breath following the 

strong gains of the previous month. The small cap sector underperformed the large caps; the 

resource sector weighed on both, but this was offset by strong performance from banks in the large 

cap space.  

 

Sentiment remained muted and the market lost ground ahead of the US Federal Reserve’s meeting 

mid-month, as a continually improving unemployment rate prompted speculation that it would signal a 

rate hike. Nevertheless, the Fed held the line that it needs to see further strength in the economy 

before raising rates, prompting a modest relief rally. 

 

There was a spate of corporate activity as TPG Telecom made an offer for its rival, iiNet, while 

China’s Guangdong Rising Asset Management made a second bid for gold and copper miner 

PanAust. A private equity consortium also made an offer for mining services firm Bradken on the last 

day of the month.  

 

Energy (-8.6%) and Materials (-6.3%) continued to struggle with commodity price weakness. The oil 

price continued to fall, despite the possibility of supply interruptions as a result of the intensifying 

conflict in Yemen. This was due, in part, to the possibility of Iranian oil reserves joining international 

supply as a result of its agreement to curtail its nuclear programme. Chinese authorities cut the year’s 

GDP growth target to 7%, resulting in further iron ore price weakness, even as the government raised 

the possibility of stimulus measures to arrest the pace of growth decline. Health Care (-8.1%) also 

lagged, dragged down by a plunge in Sirtex Medical as it announced the failure of a product trial. 

 

Telecommunications (+6.6%) did best, buoyed by TPG’s bid for iiNet. Information technology (+6.1%) 

and utilities (+5.1%) also outperformed the broader index. 

 

Portfolio performance 

The BT Wholesale Smaller Companies Fund returned -0.01% (post-fee, pre-tax) in March, 

outperforming the S&P/ASX Small Ordinaries Accumulation Index by 1.93%.   

Contributors 

iiNet 



 

Fund Manager Commentary – March 2015  8 

IiNet surged as a result of a takeover offer from its larger rival, TPG Telecom. The deal is subject to a 

review by the Australian Competition and Consumer Commission but if successful the new entity will 

be second only to Telstra in the fixed-line telecom business, overtaking Singtel-Optus.  

Sirtex Medical 

Sirtex plunged on news that its trial of a liver cancer therapy product has failed to meet expectations. 

The portfolio benefited from being underweight at the start of the month and had sold out of its 

remaining position by the end of the period. 

 

Detractors 

 

Regis Resources 

Gold miner Regis Resources fell early in the month on reports that its full year production would come 

in at the lower end of expectations. This is due in part to heavy rainfall hampering operations at its 

open-cut Garden Well mine. The stock recovered some of these losses later in March as its half-

yearly results revealed a 23% increase in revenues and a significant reduction in debt. 

 

Australian Pharmaceuticals Industries Limited 

Australian Pharmaceuticals Industries surged as sales at its Priceline chain of stores continues to 

outpace those of the broad retail industry. The portfolio does not own the company. 

 

Strategy and outlook 

 

The portfolio outperformed the index in March, with strong contributions coming from positions in iiNet 

and software company Isentia Group. Mantra Group also continued its strong run of recent months. 

The underweight in Energy and Materials helped, as the headwinds facing the resources sector 

continued to drag on the small cap index.  

We increased the position in Asaleo Care, a maker of personal care and hygiene products which we 

expect to reap the rewards of recent investment in its product range. We also added to the existing 

stake in Mantra Group, which is benefiting from its diversified stream of hotel management-related 

businesses. 

In aggregate, equity market valuations look high from a historical perspective. However, they do not 

look stretched when viewed through the lens of Australia’s extraordinarily low interest rates and the 

current level of QE-fuelled foreign interest in Australian equities. We would not be surprised to see the 

market consolidate for a period to digest its recent gains but we think that a significant correction is 

unlikely, barring some unforseen geopolitical event. 
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There is a marked dispersion in earning expectations and outlook across the market, with resource-

related companies facing significant earnings declines, while other companies and sectors look set to 

deliver decent growth despite the broadly lacklustre economy. This provides a rich environment for 

stock-picking. In particular, we are looking for companies that offer niche products, robust franchises 

or compelling “turnaround” stories. 
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International Shares 

Market review 

March was a positive month for equities with the MSCI World ex Australia in AUD returning a positive 

0.89%. The key drivers were the fall in the Australian dollar and the US Fed statement which seemed 

to indicate a slower pace of rate increases than the market had anticipated.  

Despite a fall in the US stock market the larger fall in the Australian dollar saw positive returns. The 

fears of a rate hike and a stronger US$ saw the S&P 500 decline by 1.7% over the month. Buoyed by 

the start of the QE program, European stocks rallied with the Eurostoxx 50 returning a positive 2.7%  

Asian stocks performed the strongest with the Chinese and Japanese markets generating 2%+  

returns, driven by speculation of monetary stimulus from the Bank of China and Japanese stocks 

benefiting from the Bank of Japan’s own QE program. 

 The Australian dollar fell against most currencies during March driven by retreating commodity 

prices. Continued US$ appreciation saw the Aussie end the month down 2.5% versus the greenback. 

More broadly, the AUD trade weighted index fell against its largest trading partners (1.2%). 

Portfolio performance 

The BT Wholesale Core Global Share Fund returned 1.11% in March, outperforming its benchmark 

by 0.22%.   

The portfolio outperformed due to positive North American stock positioning, while European and 

developed Asian positions performed in line with their regional benchmarks over the month.     

Thematically, the outperformance in North America was driven by the strong performance of direct 

and indirect momentum signals, outweighing negative performances of relative value and company 

quality signals.  Momentum signals were also generally positive in European & Asian markets, though 

largely offset by weakness in relative value signals over the month.   

Both active sector positioning and stock positioning within sectors contributed to outperformance over 

the month. For sector positioning, the tilt towards Health Care and away from Materials was the 

largest positive contributors. Stock positioning within sector groups was strongest within the 

Industrials, Consumer Discretionary and Materials sectors, offset somewhat by underperformance of 

stock positioning within the Telecommunications sector.  

At a stock level, strongest positive contributions came from overweight positions in: 

 Humana, a US health insurance company 
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 Fujitsu, a Japanese multi-national technology equipment and services company 

 Edwards Lifesciences, an American medical device developer & manufacturer 

 Largest detractors were overweight positions in: 

 Orange, a French multi-national telecommunications company 

 Western Digital, a US headquartered computer hard disk drive manufacturer 

 Hewlett-Packard, an American multi-national technology hardware, software & services 

corporation 

 

Strategy and outlook 

 

Entering April, the Fund maintains its largest tilts towards the Health Care and Information 

Technology sectors. The largest underweights are the Energy and Materials sectors. Thematically, we 

are mildly tilted towards higher quality companies with positive momentum and away from cheaper 

industry peers in all regions.   



 

Fund Manager Commentary – March 2015  12 

Australian Fixed Income 

Market review 

During March Australian three-year bond yields fell by 8 basis points to 1.71% from 1.79% and ten-

year yields fell by 12 basis points from 2.45% to 2.33%, with the 3-10s yield curve flattening to 62 

basis points.  

The Reserve Bank surprised the market to leave the cash rate unchanged at its March meeting. The 

Reserve Bank noted that growth is continuing at a below-trend pace, with domestic demand growth 

overall quite weak. The unemployment rate has gradually moved higher over the past year. With 

growth in labour costs subdued, inflation will remain consistent with the target over the next one to 

two years, even with a lower exchange rate. The Reserve Bank believes the exchange rate remains 

above its fundamental value, although it has declined noticeably against the US dollar. Members of 

the board saw benefits in allowing some time for the economy to adjust to lower interest rates and to 

receive more economic data. They also noted the greater uncertainty about the behaviour of 

borrowers and savers in a world of very low interest rates.  

The economic data releases over the month included Q4 real GDP rising 2.5% for the year and real 

GDI rising by just 0.1%. The labour market showed modest growth with a 15,600 employment rise 

and a lower unemployment rate of 6.3%. Retail trade rose 0.4% in January and was in line with 

market consensus.  

 

Portfolio performance 

The BT Wholesale Fixed Interest Fund returned 1.24% in March (post-fees, pre-tax), outperforming its 

benchmark by 0.48%. 

In the alpha overlay, losses were mainly from Duration and FX strategies. The Government bond 

component was in line with its benchmark. The Credit component outperformed its benchmark with a 

negative contribution from a curve position, a positive contribution from an underweight in the 

supranational sector and overweights in lower rated utility bonds. 

Strategy and outlook 

 

The Reserve Bank of Australia left the cash rate unchanged at its April meeting. The market had 

assigned close to an 80% probability that the Reserve Bank would ease monetary policy, something 

with which we agreed.  As reluctant as the Reserve Bank may be to ease monetary policy further from 

an already low rate, the facts are that Australia’s growth prospects in the nearer term are even worse 

now - the plunge in commodity prices will continue to weigh on economic growth via reduced 
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company tax revenue and even further diminishing mining investment (although the remaining 

pipeline is limited).  

The Reserve Bank is looking for the currency to fall and assist in rebalancing growth but the interest 

rate differentials between Australia and the rest of the developed world remains supportive for the A$.  

The RBA seems to be waiting for the Federal Reserve to start tightening policy to push the US$ 

higher. However, the longer the RBA waits the uglier it will be: we view the Reserve Bank as being 

behind the curve and expect further monetary policy easing will be needed from the Australian end.   
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International Fixed Income 

Market review 

As expected, the FOMC dropped the “patient” wording in its most recent monetary policy statement. 

However, the statement remained dovish and Fed Chair Yellen emphasised the data-dependence of 

the Fed policy from here. The “dot plot” shows the expected Fed funds rate reduced by over 50 basis 

points over 2015-2017, which is still consistent with the expectation that the Fed is to tighten 25 basis 

points at September and December meetings.  

The labour market continued to strengthen with significantly stronger nonfarm payrolls and initial 

claims. Other data such as average hourly earnings, the employment cost index and the JOLTS 

report, are also showing a clear firming trend.  

The ECB has commenced the public QE purchase of EUR60 billion a month until September 2016. 

The euro-area PMI increased to 53.3 with new orders and backlog up on the month. Growth in M3 is 

accelerating and the lending to corporate sector growth is improving. Consumer confidence also rose 

to a better-than-expected level.  

The PBOC announced it cut its benchmark rate by 25 basis points due to a noticeable slowdown in 

economic activity, as shown in a range of statistics, from fixed asset investment, industrial production 

to retail sales. The China National People’s Congress lowered its growth target to around 7% from the 

previous 7.5%.  

Over the month, US and UK bond yields fell by 7 and 22 basis points respectively. Japanese bond 

yields rose by 7 basis points. Australian bond yields outperformed the US by 5 basis points. The 

Australian dollar depreciated and the trade weighted index declined by 1.25% over the month.  

 

Portfolio performance 

The BT Wholesale Global Fixed Interest Fund returned 1.88% in March 2015 (post-fees, pre-tax), 

outperforming its benchmark by 0.86%. 

The physical allocation to domestic credit returned above index, adding marginally to returns. The 

PAFI overlay however added the bulk of the outperformance, with positions in Duration, Cross-

Market, FX, Relative Value and Yield Curve adding to performance as rates and the US$ rallied over 

the month. 

Strategy and outlook 
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With economies still worrying about deflation risks, central banks around the globe will continue to be 

dovish and a low interest rate environment will persist. Although the US recovery remains on track, 

the Fed remains cautious in order to avoid the policy error of tightening too early. It replaced the 

“patient” sentence with an unambiguously dovish reliance on future data. China’s growth target cut 

was consistent with its accumulated economic imbalance and committed political will on reform. We 

also expect the slowing of China to have a negative impact on the surrounding Asian economies. With 

European QE, weak global growth and high geopolitical risks, we expect the US dollar’s strength to 

continue. 

Credit 

Market review 

Credit market spreads were flat to marginally tighter over March, with the withdrawal of support of 

stabilised oil prices as prices weakened over the month. Economic data out of the US remained 

generally positive although some forward data was suggestive of growth decelerating. Early in March 

the ECB rolled out its 18-month bond buying program that resulted in the Euro weakening.  

During March the US Federal Reserve continued to communicate a nuanced message of only raising 

rates when the economic conditions warranted, albeit Fed Chair Yellen was quoted as saying rates 

will rise in 2015. Domestically the Reserve Bank did not cut the cash rate but is widely expected to do 

so in the next few months. 

Whilst Greece hashed out a formal agreement with the Troika, the agreement’s viability appeared in 

doubt throughout the month as public announcements appeared to put the negotiating parties at 

odds. 

From a fundamental bottom up perspective no companies reported during the month. That said, 

commodity prices continue to strongly influence the tone of the markets as oil and iron ore continue to 

be volatile and weaken, respectively. With iron ore dropping below the mid US$50s concern is rising 

of the profitability of Fortescue.   

During the month the spread to swap differential between AAA and BBB started to contract as supra-

nationals weakened and transport & utilities marginally tightened. The Australian iTraxx tightened 

4bp, the US CDX widened 2bp, and Euro Main remained unchanged.  

 

Portfolio performance 
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The BT Wholesale Enhanced Credit fund returned 0.55% in March 2015 (post-fees, pre-tax), 

matching its benchmark.  

The performance came from active overweight positions in select European supra-nationals in the 5-7 

year tenor, while negative performance stemmed from positions in lower-rated utilities and an 

underweight in Washington-backed supra-nationals. 

Activity over the month was subdued as systemic risk movements overshadowed idiosyncratic risk. 

 

 

Strategy and outlook 

Combined with a slower global growth outlook that has resulted in stalling market performance, 

increased volatility, and increased headwinds from geopolitical event risk, we view it as prudent to 

take a short term neutral view on our outlook. On a spread to swap basis the domestic credit index 

stabilised in February to quarter end after widening marginally over the past quarter. Whilst we 

maintain a more sanguine medium to longer term view we believe recent volatility will persist and 

possibly increase in the near term and be injurious to credit performance. 

Risk markets will continue to battle headwinds against the implied growth outlooks from commodity 

price weakness, combined with ECB actions, uncertainty over Greece and shifting expectations on 

the US Fed raising rates. The recent volatility in oil prices continues to be a drag on the markets and 

high yield energy issuers. The recent increase in US oil inventory levels could be a harbinger of 

further weakness. 

Whilst the global growth pulse is waning we continue to be constructive on global growth 

underpinning corporate creditworthiness as companies continue to drive margins with soft topline 

growth. 

 Domestically we see growth stagnating and we continue to recommend a defensive approach that is 

flat with overweights in operationally resilient sectors such as utilities, staple industrials and 

infrastructure that provide a higher yield to index returns as we don’t foresee continued strong 

compression of spread to swap as experienced in prior years. 
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Cash 

Market review 

The Reserve Bank of Australia left the cash rate unchanged at 2.25% at its March meeting. In the 

accompanying statement the Reserve Bank stated it was appropriate to hold interest rates steady for 

the time being and that further monetary policy easing may be appropriate over the period ahead. The 

currency, according to the Reserve Bank, remains overvalued. 

The meeting minutes provided a deeper insight into the Reserve Bank’s thinking. The Reserve Bank 

wanted time to assess the impact of the February rate cut and there were “advantages in receiving 

more data to indicate whether or not the economy was on the previously forecast path”. Fourth 

quarter gross domestic product (GDP) was released the day after the Reserve Bank’s March meeting. 

The meeting minutes show that the housing market will not stop further policy easing: outside of 

Sydney and Melbourne house prices have grown by only 3% year on year. They also stated that they 

will continue to work with other regulators to assess and contain risks that might arise from the 

housing market. 

Fourth quarter GDP was in line with expectations, rising by 0.5% for the quarter and resulting in 

annual growth of 2.5%. Net exports were the strongest contributor, adding 0.7% for the quarter and 

2% for the year. Reflecting the decline in commodity prices, real Gross Domestic Income (GDI) rose 

by only 0.1% for the year: this is one that we watch closely and does not bode well for the direction of 

the unemployment rate. 

The NAB monthly business survey will not have provided the Reserve Bank with much comfort. 

Despite easing monetary policy, business confidence actually fell. According to the survey the index is 

now at the lowest level since before the Federal election and is well below its long run average. 

Business conditions were largely unchanged and point to below-trend rates of activity. 

Late in the month the preliminary HSBC China Manufacturing PMI printed at 49.6 (a reading below 50 

implies contracting activity), the lowest level in 11 months. This follows on from weaker industrial 

production data released earlier in the month and has increased the likelihood that further policy 

stimulus will be required to achieve the 7% GDP growth target. 

Australian 90 day bank bill yields ended the month 10 basis points lower at 2.23%. Three and ten 

year bond yields rallied by 8 and 12 basis points respectively to 1.71% and 2.33%.  

 

Portfolio performance 
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Managed Cash 

The BT Wholesale Managed Cash Fund returned 0.21% in March 2015 (post fee, pre-tax), in line with 

its benchmark.   

The Fund ended the month with a weighted average maturity of 66 days (maximum limit of 70 days). 

We expect the Reserve Bank to ease monetary policy again and will remain longer than benchmark 

unless the yield curve inverts and becomes too expensive to hold longer-dated exposures. Credit 

exposure remains consistent with prior months with excess spread from A-1 rated issuers likely to be 

the main driver of outperformance.  

 

Enhanced Cash 

The BT Wholesale Enhanced Cash Fund returned 0.24% in March 2015 (post fee, pre-tax), 

outperforming its benchmark by 0.03%.  

Positive performance came from financials, mortgage backed securities and industrial sectors.  

Activity during the month included adding to mortgage backed securities exposure whilst reducing 

resources exposure. A long futures duration position was entered given our view that the RBA will cut 

rates in the new future.   

As at the end of the month, the portfolio had a credit spread of 65 basis points over bank bills, interest 

rate duration of 0.29 years and credit spread duration of 1.35 years. 

 

Strategy and outlook 

 

The Reserve Bank of Australia left the cash rate unchanged at its April meeting. The market had 

assigned close to an 80% probability that the Reserve Bank would ease monetary policy, something 

with which we agreed.  As reluctant as the Reserve Bank may be to ease monetary policy further from 

an already low rate, the facts are that Australia’s growth prospects in the nearer term are even worse 

now - the plunge in commodity prices will continue to weigh on economic growth via reduced 

company tax revenue and even further diminishing mining investment (although the remaining 

pipeline is limited).  

 

The Reserve Bank is looking to the currency to fall and assist in rebalancing growth but the interest 

rate differentials between Australia and the rest of the developed world remains supportive for the A$.  

The RBA seems to be waiting for the Federal Reserve to start tightening policy to push the US$ 

higher. However, the longer the RBA waits the uglier it will be. We view the Reserve Bank as being 

behind the curve and expect further monetary policy easing will be needed from the Australian end.   
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Australian Property 

Market review 

 

The S&P/ASX 200 REIT index was down 1.96% in March.  This was despite the bond yield falling 

14bp to finish the month at 2.31%. This is the second consecutive month of underperformance for 

REITs, however, on a rolling year basis REITs have delivered a 34.7% total return - approx. 20.6% 

above the broader market. 

 

There was little REIT news over the month. 360 Capital Industrial Fund increased its takeover offer for 

Australian Industrial REIT from 0.89 TIX units for every ANI unit plus 3c cash to 0.90 TIX units plus 

14.5c cash. The Board of ANI have rejected this increased bid. Abacus Property Group announced a 

$121M partially underwritten 1:12 accelerated non-renounceable entitlement offer to pay down debt 

and for future acquisition opportunities. National Storage REIT also announced a $57M placement 

with the proceeds used to repay debt and for acquisition opportunities. Over the month the Gandel 

Group increased its stake in Novion to 26.98% by exercising the right to acquire 142.5M securities 

from CBA as well as making on-market purchases. The announcement highlighted that Gandel 

intends to vote in favour of the merger between Novion and Federation.  

 

Industrial REITs outperformed over the month led by Goodman Group (+1.8%), while the worst sub-

sector was Office REITs which was dragged down by Dexus (-4.1%).  

 

During the month the Australian 10 year bond rate was down 14bp, whilst in the US the 10 year bond 

was down 7bp to 1.92%. Bond yields rallied across the Eurozone as the ECB started its QE program. 

In the US, non-farm payrolls rose 295k in February 2015 bringing the unemployment rate down to 

5.5%. The CPI was flat for February, although the core CPI rose 1.7% Y/Y.  Domestically the RBA left 

interest rates unchanged at 2.25%, although signalling that “further easing of policy may be 

appropriate over the period ahead”.  

 

The NAB business confidence index declined to 0 from +3 in January and the Westpac consumer 

confidence index also fell 1.2% month/month, which was peculiar given the February 25bp interest 

rate cut. The economy added 15,000 jobs, which combined with a lower participation rate led to a 

slightly lower unemployment number of 6.3%. 

 

 

Portfolio performance 

The BT Wholesale Property Securities Fund returned -1.82% in March 2015 (post-fee, pre-tax), 

outperforming its benchmark by 0.14%.    



 

Fund Manager Commentary – March 2015  20 

The portfolio outperformed over the month with positive attribution coming from our overweight 

positions in Novion and Precinct Properties (an NZ REIT that we bought during the period) as well as 

our underweight positions in Dexus and Charter Hall Retail. Negative attribution came from our 

underweight positions in BWP, National Storage and Hotel Property as well as our overweight 

position in Westfield Corp.   

Attribution 

 

Trust Positive Trust Negative 

Novion Property Group 0.05 BWP Trust -0.04 

Dexus Property Group 0.05 National Storage REIT -0.03 

Charter Hall Retail REIT 0.05 Hotel Property Investments -0.03 

Precinct Properties NZ 0.04 Westfield Corporation -0.03 

Australian Agricultural Company 0.03 Shopping Centres Australia -0.02 

 

Portfolio changes 

During March we added Precinct Properties New Zealand to the portfolio. The outlook for office rents 

in the Auckland market looks positive with a 2% vacancy rate and very little supply to be added in the 

medium term. We also increased our weighting in Mirvac Group, slightly reduced our underweight in 

Dexus Property Group and closed our underweight in Stockland to an overweight position. This was 

funded by reducing our overweight in GPT Group to neutral and reducing our overweights in Arena 

REIT and Federation Centres.   

 

Top ten active positions 

 

Overweight Underweight 

Novion Property Group Scentre Group 

Westfield Corporation Dexus Property Group 
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Australian Agricultural Company Cromwell Property Group 

Mirvac Group BWP Trust 

Arena REIT Charter Hall REIT 

 

Strategy and outlook 

 

The sector is priced on an FY15 dividend yield of 5%, FY15 AFFO yield of 5.4% and a PE ratio of 

17.5 times. Earnings and balance sheets are stable with sector gearing currently standing at 32%. We 

expect supportive funding costs, positive spread investing and cost cutting to drive earnings and the 

performance of the sector in the medium term. Given AREITs do not have the lowest cost of capital (a 

mantle held by both pension and sovereign funds) we would not expect significant equity capital 

issuance for some time.  
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International Property  

Market review 

Performance of the global property securities market (on an ex-Australia basis) as measured by the 

UBS Global Real Estate Investors Index rose 0.84% during the month of March. Asia (down -1.65%) 

was the weakest performing region, followed by Europe (down -0.32%), while North America (up 

1.82%) posted a positive return. In Europe, all countries posted a negative return for the month. 

Norway was the weakest performer, followed by Germany and Finland. Similarly in Asia, all countries 

were in negative territory for the month. Japan posted the largest decline, followed by Hong Kong, 

New Zealand, and Singapore. 

 

Portfolio performance 

The BT Wholesale Global Property Securities Fund returned 1.18% in March 2015 (post-fee, pre-tax), 

outperforming its benchmark by 0.34%. 

The top five contributors this month were Taubman Centres, Retail Opportunity Investments, 

American Assets Trust, Dupont Fabros, and Avalonbay Communities. The top five detractors were 

Mitsubishi Estate, UDR Inc, Essex Property Trust, Mid-America Apartment, and Realty Income Corp.  

The North America portfolio returned -3.47% in March before fees, underperforming the UBS North 

America Investor’s Index by 5.29%. Positive stock selection results were offset by the portfolio’s small 

cash position, which was a detractor in light of the REIT sector’s positive absolute performance. In 

terms of stock selection, results were strongest in the office, diversified, and regional mall sectors and 

weakest in the apartment, health care, and industrial sectors. Among the portfolio’s holdings, top 

positive contributors to relative performance included overweight positions in outperforming Taubman 

Centers (TCO), Retail Opportunity Investments Corp. (ROIC), and American Assets Trust (AAT). 

Detractors most notably included a lack of exposure to outperforming UDR, Inc. (UDR), Essex 

Property Trust (ESS), and Mid-America Apartment Communities (MAA). With the exception of the 

drag from cash, sector allocation had a largely neutral impact on relative performance. 

The European portfolio returned 4.25% in March before fees, outperforming the regional UBS 

benchmark by 4.57%. Negative country allocation results were offset by positive stock selection 

results. Regarding country allocation, negative results were driven by the portfolio’s overweight to the 

underperforming Sweden and a lack of exposure to the outperforming Netherlands. In terms of stock 

selection, results were strongest in the United Kingdom, France, and Sweden and weakest in 

Switzerland, Finland, and Germany.  
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The Asia portfolio returned -0.08% in March before fees, outperforming the regional UBS benchmark 

by 157 basis points. Underperformance relative to the benchmark was driven by negative country 

allocation results, which were partially offset by positive stock selection results. Regarding country 

allocation, negative results were attributable to the portfolio’s overweight to the underperforming Hong 

Kong and Japan, and an underweight to the outperforming Singapore. In terms of stock selection, 

results were strongest in Japan and Hong Kong and weakest in Singapore.  

 

Strategy and outlook 

 

North America 

The US economy appeared to slow during the first quarter but remains healthy relative to most other 

global economies. While job growth continued to be very strong through February, most other 

economic indicators fell short of heightened expectations over the past several months.  Additionally, 

the March employment report was a big disappointment with a mere 126,000 jobs created and 

downward revisions to January and February.  Several factors appeared to be contributing to the 

softer environment.  First, the US dollar appreciated dramatically over the past three quarters as 

quantitative easing in other countries pushed bonds yields to new lows and made US income flows 

more attractive.  This has translated into international flows into US bonds, real estate, and other 

yield-producing assets. The dollar strength has weakened US manufacturing exports and hurt the 

international earnings of US multinationals.  Second, the fall in oil prices has removed a key source of 

growth in the economy.  We believe the net impact on the overall US economy from lower oil prices is 

positive, but thus far, consumers have not spent much of the disposable income freed by falling oil 

prices on anything else.  Third, a very difficult winter and port activity slowdown due to labour troubles 

in the Port of Los Angeles likely added some additional temporary weakness to many US economic 

metrics. 

Despite the soft data, the economy is still expanding, and the Federal Reserve removed the “patient” 

language from its statement in March.  This is widely interpreted to mean that they could begin raising 

rates as soon as June, though in reality that likelihood has decreased with each weak economic data 

point.  The Fed also boosted the U.S. REIT market when it suggested that the pace of interest rate 

increases would be more gradual than in prior cycles.  With no inflation apparent, the Fed can afford 

to be patient even if the wording of its statement has changed. 

As it became clear that rates would not be rising as soon or as quickly as some REIT investors had 

feared, U.S. REITs continued to outperform the broader equity market.  REITs returned 4.75% in the 

first quarter of 2015, well ahead of the 0.95% delivered by the S&P 500.  The combination of lower 

expectations for Treasury yields and the U.S.-centric earnings of REITs likely helped the group 

outperform (U.S. REIT earnings are largely in dollars and thus less impacted by dollar strength than 

S&P 500 earnings). U.S. REITs continue to be slightly above long-term normalized valuations but 
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remain well within “fair value” range.  REITs continue to look relatively expensive versus other 

equities, in line with historical averages versus their underlying real estate, and substantially more 

attractive than their historical average versus bonds as REIT dividend yields offer a healthy spread to 

bond yields.  Along with this yield cushion, earnings growth should offset the impact of slow to 

moderate increases in interest rates, though we expect some volatility in the REIT market near Fed 

policy decisions. Going forward, we expect gains to be driven more by these improving earnings 

fundamentals than by additional multiple expansion. 

Europe  

European REITs outperformed the general equity market, as measured by the FTSE Eurotop 100 

Index, which increased by 16.2% in local currency terms. In January, the European Central Bank 

(ECB) fulfilled its “whatever it takes” promise with the announcement of a large quantitative easing 

program, and the impact on the already illiquid Euro-zone government bond market will be large.  The 

hope is that this program will boost bank lending and revive the export market as the Euro declined 

strongly against major currencies. Prior to this program, the Euro-zone economies had already shown 

their first signs of growth, and it is likely that this will continue now that quantitative easing is effective. 

This environment is very favourable for stable yielding assets like real estate, and the investment 

market for properties with long leases is very strong.  

Meanwhile, the economy in the United Kingdom has been back on a growth path for a couple of years 

now, and the market expects that interest rates will have to move up in coming years. Although 

inflation is close to zero due to the sharp decline in oil prices, this is only temporary, and the gap 

between bond yields in the United Kingdom and the Euro-zone is widening. Still, the United Kingdom 

is an attractive market for real estate as rental growth is picking up and is already very strong in some 

subsectors. 

Looking ahead, the current low interest rate environment coupled with a slowly recovering economy in 

Continental Europe is positive for a stable yielding asset class like real estate. In the United Kingdom, 

the gap between property yields on the one side and bond yields and real estate financing costs on 

the other side continues to be high. Although interest rates are expected to rise in the UK, this will in 

most submarkets be compensated by rental growth. The investment market in Europe continues to be 

strong, and attractive value growth is expected, especially in Continental Europe. Overall, European 

REITs are trading at a 20% premium to net asset values. European REITs offer an attractive, 

relatively low risk and growing earnings yield of 4.3%, and the dividend yield is 3.1%.   

Asia  

The UBS Asia Investors index returned 0.5% in US dollar terms in the first quarter of the year with 

Japanese REITs and Hong Kong property stocks underperforming. Japanese REITs were one of the 

best performing sectors in 2014 and, coupled with relatively unattractive valuations, investors did 

some profit-taking in the first quarter of 2015. Hong Kong property stocks were hampered by a new 
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round of tightening measures on mortgages in February, aimed to take the heat off the continuously 

strong residential market. Australian property stocks outperformed during the quarter as the semi-

annual reporting season reinforced themes consistent throughout 2014, i.e. strong residential sales 

momentum offsetting challenging occupier markets in most of the commercial asset categories. 

Additionally, management teams were more upbeat, pointing to positive net absorption in Sydney and 

Melbourne office markets and improving specialty retail sales figures. Singapore property stocks also 

outperformed during the quarter, primarily driven by one developer, Keppel Land, which received an 

unconditional cash offer from its parent, Keppel Corp, for the remaining 45.4% of shares it does not 

own at a 20-26% premium to the last traded price of the stock.  

Looking ahead, current valuations in Asia Pacific are mixed. REITs, with the exception of Japan, are 

trading at a small premium to net asset values (NAVs). JREITs are trading at a significant premium, 

which we believe has priced in some amount of positive property fundamentals in that market.  The 

developers, on the other hand, are trading at discounts to NAVs. A number of these developers, 

whilst having exposure to the residential development business, continue to own and manage a 

number of high quality commercial assets. In most instances, commercial properties account for a 

substantial proportion of the company’s NAV. Overall, we see better relative value and risk-adjusted 

returns in the developers. 
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Active Balanced  

Market review 

Australian shares ended the month slightly lower, driven by offshore market events and continuing 

commodity price falls. Resources (-6.2%) and Energy (-5.7%) continued to drive the market lower, 

however Technology (+3.2%), Banks (+2.5%) and Health Care (+2.1%) helped offset these losses. 

Despite the flat end result the market did rise during the month to almost reach 6000 points. 

March was a positive month for global equities with the MSCI World ex Australia in AUD returning a 

positive 0.89%. The key drivers were the fall in the Australian dollar and the US Fed statement which 

seemed to indicate a slower pace of rate increases than the market had anticipated. Buoyed by the 

start of the QE program, the Eurostoxx 50 returned a positive 2.7%. Asian stocks performed the 

strongest with the Chinese and Japanese markets generating 2% plus returns.  

Fixed interest markets were positive with Australian and global bonds both delivering close to 1% 

returns. The main driver was a fall in bond yields globally as the fears of rapid US rate rises 

dissipated. The start of quantitative easing in Europe also saw yields fall further into negative territory 

for many Euro bonds. In Australia the market started to increase the probability of rate cuts in either 

April or May. 

 The Australian dollar fell against most currencies during March due to falling commodity prices. 

Continued US$ appreciation saw the Aussie end the month down 2.5% versus the greenback. More 

broadly, the A$ trade weighted index fell against its largest trading partners (1.2%). 

 

Portfolio performance 

The Fund produced another positive month, returning 0.99% (post-fee and pre-tax) to outperform its 

benchmark by 0.68%.  

Returns for March were driven by very stronger international markets including international equities, 

property and fixed interest. Most of these asset classes benefited from the falling Australian dollar. 

The largest contribution was from our International fixed interest exposure which delivered a strong 

1.92% (against the index result of 0.9%). The key sector drivers were our overweight exposure to 

European government and US government bonds. 

Our Australian equities exposure outperformed the index by 0.7% due to strong performances from 

our key exposures including Qantas, Telstra and ResMed. 
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Our global equities exposure also added value on the back of strong US stock selection. Our 

overweight European exposure and emerging markets exposures were also beneficial.  

From a tactical perspective our overweight global equities and fixed interest and our underweight 

commodities positions added 0.17% over the month. 

Strategy and outlook 

The biggest driver of markets now is the US Fed, with all eyes on the potential first rate rise and the 

pace of later rises. Although the data out of the US has become more mixed of late, the expectations 

of at least one rate rise in 2015 continues to be the consensus view. The impact of the rate rise on 

other asset classes including equities and credit is more unclear. 

The markets continue to be buoyed by liquidity from both the ECB and the Bank of Japan who 

continue to do what they can to stimulate their economies. The equity and bond markets are reacting 

well to this injection but the underlying fundamentals still remain weak.  

Australia’s growth prospects in the near term are worsening. The plunge in commodity prices will 

continue to weigh on economic growth via reduced company tax revenue and even further 

diminishing mining investment (although the remaining pipeline is limited). The Reserve Bank is 

looking to the currency to fall and assist in rebalancing growth but the interest rate differentials remain 

supportive of the A$. We therefore see rate cuts as inevitable over the next few months. 

Volatility will continue to play a part this year as investors struggle with the valuations of all asset 

classes.  However, when bond yields are negative relative value seems reasonable.  

We have recently adjusted some of our exposures via a review of our strategic asset allocation to 

increase our alternatives exposures slightly to help guard against increased volatility. 

Whilst we are very happy with the exceptionally strong returns the fund has generated over the last 12 

months, we would expect a more normal return profile to return over the next year; especially with 

lower cash rates and lower risk-free government bond rates. 
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Fund Performance
31 March 2015

F YT D 1 year 2 Years 3 Years 5 Years Since

(pa) (pa) (pa) (pa) Incp. (pa)

Australian Shares - All Cap

B T  Who lesale C o re A ustralian Share F und A P IR  - R F A 0818A U

Total Return (post-fee, pre-tax) 0.51 10.18 14.81 14.92 16.57 15.49 16.17 8.63 10.61

Total Return (pre-fee, pre-tax) 0.58 10.40 15.27 15.60 17.49 16.41 17.10 9.50 11.64

Benchmark -0.05 10.31 13.56 12.93 13.90 13.43 15.31 8.32 10.59

B T  Who lesale Imputat io n F und A P IR  - R F A 0103A U

Total Return (post-fee, pre-tax) 0.47 10.12 14.80 14.52 15.90 13.93 14.97 7.70 10.67

Total Return (pre-fee, pre-tax) 0.55 10.37 15.31 15.30 16.95 14.96 16.01 8.67 11.70

Benchmark -0.05 10.31 13.56 12.93 13.90 13.43 15.31 8.32 9.38

B T  Who lesale F o cus A ustralian Share F und A P IR  - R F A 0059A U

Total Return (post-fee, pre-tax) 0.73 10.87 16.81 16.75 19.72 18.11 17.34 8.99 9.96

Total Return (pre-fee, pre-tax) 0.92 11.18 17.41 17.57 20.78 19.09 18.27 9.86 11.06

Benchmark -0.05 10.31 13.56 12.93 13.90 13.43 15.31 8.32 8.16

B T  Who lesale Ethical Share F und A P IR  - R F A 0025A U

Total Return (post-fee, pre-tax) 0.78 10.62 16.75 16.71 18.26 15.92 15.94 8.06 9.27

Total Return (pre-fee, pre-tax) 0.86 10.88 17.31 17.54 19.39 17.02 17.04 9.09 10.35

Benchmark -0.05 10.31 13.56 12.93 13.90 13.43 15.31 8.32 8.68

Australian Shares - Mid Cap

B T  Who lesale M idC ap F und A P IR  - B T A 0313A U

Total Return (post-fee, pre-tax) 1.80 11.32 18.61 19.01 19.83 18.01 16.84 11.18 9.96

Total Return (pre-fee, pre-tax) 2.15 11.72 19.68 20.41 21.54 20.30 19.24 13.30 12.62

Benchmark 0.58 10.68 16.39 16.78 17.45 13.22 11.59 6.90 3.35

Australian Shares - Small Cap

B T  Who lesale Smaller C o mpanies F und A P IR  - R F A 0819A U

Total Return (post-fee, pre-tax) -0.01 9.35 5.02 7.62 5.58 8.09 9.82 9.79 13.48

Total Return (pre-fee, pre-tax) 0.10 9.68 5.67 8.63 6.89 9.44 11.19 11.10 14.76

Benchmark -1.94 7.30 3.13 4.67 2.30 0.40 -1.72 -0.30 7.37

Australian Shares - Micro Cap

B T  Who lesale M icro C ap Oppo rtunit ies F und A P IR  - R F A 0061A U

Total Return (post-fee, pre-tax) 2.90 15.60 15.58 23.69 21.13 21.34 17.81 18.55 19.43

Total Return (pre-fee, pre-tax) 4.38 18.11 19.75 30.03 27.43 28.81 24.75 25.24 25.60

Benchmark -1.94 7.30 3.13 4.67 2.30 0.40 -1.72 -0.30 0.64

International Shares

B T  Who lesale C o re Glo bal Share F und A P IR  - R F A 0821A U

Total Return (post-fee, pre-tax) 1.11 10.04 19.08 26.17 29.00 32.64 25.55 15.14 5.64

Total Return (pre-fee, pre-tax) 1.20 10.31 19.67 27.11 30.25 33.93 26.75 16.22 6.82

Benchmark 0.89 9.57 18.51 25.31 29.12 31.89 24.44 14.32 7.16

Property

B T  Who lesale P ro perty Securit ies F und A P IR  - B T A 0061A U

Total Return (post-fee, pre-tax) -1.82 9.05 20.95 23.44 34.03 18.04 21.92 14.35 7.51

Total Return (pre-fee, pre-tax) -1.77 9.23 21.33 24.07 34.92 18.81 22.69 15.07 8.35

Benchmark -1.96 9.22 21.57 23.07 34.39 18.77 22.56 14.41 7.30

B T  Who lesale Glo bal P ro perty Securit ies F und A P IR  - R F A 0051A U

Total Return (post-fee, pre-tax) 1.18 6.56 19.39 18.14 26.53 15.23 17.39 16.54 10.99

Total Return (pre-fee, pre-tax) 1.26 6.82 19.96 18.98 27.71 16.31 18.49 17.64 12.00

Benchmark 0.84 6.95 20.55 18.50 27.99 15.47 17.79 16.99 10.58

Fixed Interest

B T  Who lesale F ixed Interest  F und A P IR  - R F A 0813A U

Total Return (post-fee, pre-tax) 1.24 3.27 8.38 9.67 13.36 7.81 7.55 7.77 7.11

Total Return (pre-fee, pre-tax) 1.29 3.40 8.65 10.08 13.93 8.35 8.08 8.27 7.68

Benchmark 0.76 2.67 6.73 7.77 11.13 7.14 7.11 7.63 7.21

B T  Who lesale Glo bal F ixed Interest  F und A P IR  - R F A 0032A U

Total Return (post-fee, pre-tax) 1.88 3.41 8.26 10.64 13.14 7.42 7.73 7.70 7.14

Total Return (pre-fee, pre-tax) 1.92 3.55 8.54 11.08 13.74 7.99 8.28 8.24 7.74

Benchmark 1.02 2.78 6.40 8.63 11.27 7.23 7.53 8.21 7.92

B T  Who lesale Enhanced C redit  F und A P IR  - R F A 0100A U

Total Return (post-fee, pre-tax) 0.55 2.22 5.15 6.32 9.18 6.91 7.39 7.64 6.27

Total Return (pre-fee, pre-tax) 0.59 2.33 5.39 6.68 9.67 7.39 7.87 8.12 6.80

Benchmark 0.55 2.38 5.35 6.46 9.16 6.87 7.24 7.58 6.39

Cash & Income

B T  Who lesale Enhanced C ash F und A P IR  - WF S0377A U

Total Return (post-fee, pre-tax) 0.24 0.71 1.49 2.31 3.26 3.26 4.11 4.94 5.27

Total Return (pre-fee, pre-tax) 0.27 0.77 1.62 2.50 3.52 3.52 4.36 5.20 5.63

Benchmark 0.21 0.67 1.36 2.04 2.72 2.74 3.02 3.76 5.31

B T  Who lesale M anaged C ash F und A P IR  - WF S0245A U

Total Return (post-fee, pre-tax) 0.21 0.63 1.28 1.93 2.59 2.66 2.97 3.70 6.94

Total Return (pre-fee, pre-tax) 0.23 0.68 1.39 2.10 2.81 2.89 3.20 3.93 7.25

Benchmark 0.21 0.67 1.36 2.04 2.72 2.74 3.02 3.76 7.02

B T  Who lesale M o nthly Inco me P lus F und A P IR  - B T A 0318A U

Total Return (post-fee, pre-tax) 0.59 2.69 5.91 7.07 8.61 7.01 7.08 6.15 6.71

Total Return (pre-fee, pre-tax) 0.65 2.86 6.26 7.59 9.32 7.72 7.78 6.79 7.37

Benchmark 0.19 0.58 1.22 1.86 2.49 2.57 2.86 3.59 3.57

Diversified

B T  Who lesale A ct ive B alanced F und A P IR  - R F A 0815A U

Total Return (post-fee, pre-tax) 0.99 7.61 14.34 16.05 18.86 15.45 14.24 9.20 8.05

Total Return (pre-fee, pre-tax) 1.07 7.87 14.88 16.88 19.99 16.55 15.33 10.24 9.14

Benchmark 0.31 6.68 11.11 12.44 15.02 13.17 12.97 8.91 7.75

(%)
1 M o nth 3 M o nths 6 M o nths



 

 

 

For more information 
Please call 1800 813 886,  
contact your Business 
Development Representative 
or visit btim.com.au 

All returns calculated by BT Investment Management (Fund Services) Limited, ABN 13 161 249 332, AFSL 431426 (BTIM).  No part 

of this Fund Manager Commentary (Commentary) is to be circulated without this page attached. 

This Commentary is dated 15 April 2015 and has been prepared by BTIM.  The information in this Commentary is for general 

information only and should not be considered as a comprehensive statement on any of the matters described and should not be 

relied upon as such. The information contained in this Commentary may contain material provided directly by third parties and is 

believed to be accurate at its issue date.  While such material is published with necessary permission, neither BTIM nor any 

company in the Westpac Group of companies accepts any responsibility for the accuracy or completeness of this information or 

otherwise endorses or accepts any responsibility for this information.  Except where contrary to law, BTIM intends by this notice to 

exclude liability for this material.   

This Commentary has been prepared without taking into account your objectives, financial situation or needs.  Furthermore, it is not 

intended to be relied upon for the purpose of making investment decisions and is not a replacement of the requirement for individual 

research or professional tax advice.  Because of this, before acting on this information, you should seek independent financial and 

taxation advice to determine its appropriateness having regard to your individual objectives, financial situation and needs.   

BTIM does not give any warranty as to the accuracy, reliability or completeness of the information contained in this Commentary.  

This Commentary is not to be published without the prior written consent of BTIM. An investment in the portfolios referred to in this 

Commentary is not an investment in, deposit with or any other liability of the Westpac Banking Corporation (ABN 33 007 457 141) 

(the Bank) or any other company in the Westpac Group of companies.  BTIM is a member of the Westpac Group.  An investment in 

the funds is subject to investment risk, including possible delays in repayment of withdrawal proceeds and loss of income and 

principal invested.  Neither the Bank, BTIM nor any other company in the Westpac Group stands behind or otherwise guarantees 

the capital value or investment performance of the funds or any particular rate of return.   

Performance data (post-fee) assumes reinvestment of distributions and is calculated using exit prices, net of management costs.  

Performance data (pre-fee) is calculated by adding back management costs to the (post-fee) performance.  Past performance is not 

a reliable indicator of future performance.  The term ‘benchmark’ refers to the index or measurements used by an investment 

manager to assess the relative risk and the performance of an investment portfolio.   

BTIM is the issuer of the following products: 

 BT Wholesale Core Australian Share Fund 

 BT Wholesale Imputation Fund 

 BT Wholesale Focus Australian Share Fund 

 BT Wholesale Ethical Share Fund 

 BT Wholesale Smaller Companies Fund 

 BT Wholesale MidCap Fund 

 BT Wholesale Core Global Share Fund
#
 

 BT Wholesale Global Fixed Interest Fund 

 BT Wholesale Enhanced Credit Fund 

 BT Wholesale Fixed Interest Fund 

 BT Wholesale Property Investment Fund 

 BT Wholesale Global Property Securities Fund 

 BT Wholesale Managed Cash Fund 

 BT Wholesale Enhanced Cash Fund 

 BT Wholesale Active Balanced Fund 

A product disclosure statement (PDS) is available for each of the above products and can be 

obtained by contacting BTIM on 1800 813 886, by visiting btim.com.au.  You should consider 

the relevant PDS in deciding whether to acquire, or to continue to hold, the product.  BT® is a 

registered trade mark of BT Financial Group Pty Ltd and is used under licence. 

#
 AQR began managing international equity for BT Financial Group in June 2006. 

http://www.btim.com.au/

