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Australian Shares 
Market review 

The S&P/ASX 300 shed -1.65% in April; a month characterised by a reversal of recent market trends. 
The Reserve Bank of Australia held the line on interest rates, despite a broad market expectation of a 
cut. At the same time, indications that the surplus supply of iron ore has been crimped at the margin 
saw a rally in spot prices. In combination, this saw the Australian dollar gain 3.9% against the US 
dollar over the month. 

The stronger currency and lack of a rate cut weighed on market sentiment. This was exacerbated by 
negative consumer confidence data, which indicated that the outlook for the domestic economy may 
be more sluggish than many expect. The US also saw mixed data, with the market now of the view 
that the Fed is unlikely to hike until the end of the year.  

A modest recovery in iron ore prices saw the Materials (1.0%) sector outperform. Iron ore 
heavyweights BHP and Vale both indicated that they may not increase production as quickly as first 
indicated. In addition, the People’s Bank of China cut the reserve ratio requirement for the banking 
system in order to boost liquidity. We believe that this is intended to stabilise the decelerating 
economy, rather than provide outright stimulus, and as such are wary of any significant positive 
implications for resources demand. Meanwhile, lower US crude oil inventories supported the Brent 
crude price and saw the Energy sector do well (7.3%). 

The yield-sensitive banking sector (-5.9%) underperformed as bonds sold off. This also weighed on 
sectors such as Technology (-4.6%) and Health Care (-4.1%), which have run hard in an era of low 
bond yields as investors have paid a premium for growth. US dollar-exposed stocks also tended to 
underperform as the Australian dollar strengthened. 

Portfolio performance 

The BT Wholesale Core Australian Share Fund returned -1.37% (post-fee, pre-tax) in April 2015, 
outperforming its benchmark by 0.28%.  

The Core portfolio continued its year to date outperformance, holding up better than the index in a 
weak market. Qantas was again among the leading contributors, alongside Asciano. Positions in the 
Energy sector also rallied on the bounce in the oil price. Broadly speaking, the portfolio benefited from 
its underweight in the “big four” banks. 

Contributors 
 
Airliner, Qantas (+8.65%) enjoyed another strong month of gains as positive sentiment towards the 
company overshadowed a rise in energy prices over the period. The stock continues to surge in the 
wake of a positive interim earnings result, which revealed a return to profitability. Looking ahead, we 
expect a substantial improvement in cash flows as capital expenditure falls. We also anticipate 
predictability of earnings to improve as the market consolidates and costs are cut. Additionally, an 
attractive valuation lends further support to the investment case. 
 
Shares in port and rail operator Asciano (+4.3%) rebounded during April after the company released 
a positive quarterly earnings update. Highlights included strong coal haulage growth in Queensland 
as well as 3.6% growth in container lifts. Additionally, guidance for greater than 5% EBIT growth was 
retained. We maintain our view that Asciano can deliver high single-digit EBIT growth in FY15. The 
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removal of costs from Port Botany alone should get them near 5%. Moreover, cash flow continues to 
grow, underpinning our thesis of increased payout ratios as capex and costs decline. 
 
A recovery in the oil price buoyed shares of Origin Energy (+12.64%) as investors overlooked a 
downgrade to the company’s credit rating. Our overweight bias towards the stock has been 
predicated on a positive outlook for company fundamentals, rather than expectations for a stronger oil 
price. We believe the energy producer possesses an attractive line-up of internationally competitive 
assets. Moreover, key projects poised to come online are likely to deliver high returns. 
 
Macquarie Group (+1.8%) continued its run higher and recorded its fourth consecutive month of 
gains. The financials group has been the beneficiary of several cyclical tailwinds, namely the falling 
Australian dollar, a surge in market volatility and a pick-up in corporate activity. Going forward, these 
factors are likely to underpin a strong performance for key divisions, including the funds management 
area. Enhancing the positive investment case is the company’s access to relatively cheap and stable 
funding, which provides good earnings visibility. Finally, valuations appear relatively more attractive 
than its peers in the financials space.   
 
Market heavyweight CBA (-4.9%) gave back some ground over the month of April as investors took 
profits following a period of gains earlier in the year. Concerns surrounding a possible capital raising 
amid prospects of tighter lending regulations also likely weighed on performance. Our underweight 
position is underpinned by several points, including a view that margins are unsustainable and are the 
highest in the sector, increasing competition for mortgages as well as its lack of leverage to an 
eventual recovery in business credit. 

Detractors 
A disappointing quarterly update from respirator developer ResMed (-13.32%) led to a sharp 
downturn for its stock price during April. The company revealed soft masks sales growth and weaker 
gross margins. The slide of the euro versus the US dollar also had a negative impact on a traditionally 
high-margin area of the business. However, there were noteworthy positives including strong machine 
sales growth, which has the potential to drive the uptake of associated products. The result also did 
not suggest any major structural issues and in turn we believe its strong product suite and technology 
investment will bode well for the share price over the longer term. 
 
Banking giant Westpac (-7.4%) turned lower over April after a recording a strong performance in 
preceding months. Relative to its peers WBC remains in a strong position, given its gains in market 
share, which put revenues on a firmer footing. Moreover, the bank has sector-leading capital 
adequacy and provisions following the wealth reforms. Finally, additional easing from the Reserve 
Bank would likely prove beneficial for lending growth.  
 
Stronger-than-anticipated traffics statistics aided the outperformance of Transurban (+4.1%) over the 
period. The low interest rate environment and cheaper petrol prices are likely to bode well for the 
company. Yet there are a number of concerns that we believe will overshadow the positives. This 
includes the US portion of the business, which has proven expensive and has failed to deliver. 
Additionally, prospective projects would likely be at the expense of delivering stable cash flows and 
require a capital raising. Taken together we prefer to remain underweight the stock. 
 
An upward revision to full year earnings guidance from Newcrest (+8.1%) bolstered the miner during 
April. Two noteworthy positives were the higher expectations for copper production and lower capital 
expenditures. However, we believe the company faces a number of challenges, underpinning our 
underweight allocation. Chief among these is its high debt load, which may require the company to 
recapitalise failing a recovery in the gold price. 
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Ongoing concerns surrounding a global oversupply of steel continued to put pressure on shares in 
BlueScope (-12.7%) during April. Depressed steel prices remain a key risk factor. Yet there are a 
number of offsetting considerations that have lent support to our overweight allocation. This includes 
the company’s market-leading products and exposure to the upswing in domestic construction.  
 
The strong rebound for iron ore and crude oil over the month lifted shares in mining giant, BHP 
Billiton (+3.0%). The company released its first quarter earnings results, which revealed deferred 
spending on the iron ore division. Additionally, the miner increased its production guidance for 2015. 
Looking ahead, we expect earnings will continue to suffer with commodity prices still well below 
historical levels. Over the medium term it is hard to see how iron ore supply will be absorbed, 
particularly given the falling commodity intensity required by China.  

Strategy and outlook 
 
We reduced our underweight in the resource sector via additions to existing positions in BHP Billiton 
and Rio Tinto. The iron ore sector remains fundamentally challenged by excess supply despite the 
reductions in Chinese production to date - absent an unexpected surge in steel demand. Ironically, 
the recent bounce in iron ore prices has provided a lifeline to at least one smaller Australian producer 
that has previously indicated it was nearing shut-down point. As a result, we remain underweight the 
resources sector. However there is a chance of near-term support for commodity prices - hence our 
moderation of this position. 

Within the banking sector, we reduced our positions in National Australia Bank, Commonwealth Bank 
and Westpac ahead of their results in May. This was slightly offset by an addition to ANZ that had less 
scope to disappoint the market given lower consensus expectations of returns. 

We believe the environment remains conducive to stock-picking. While the macro environment of low 
rates and abundant liquidity makes a sharp correction unlikely, low earnings expectations and 
historically high valuations render it hard for the market to make strong near-term gains, in aggregate. 
Nevertheless, attractive pockets remain. While the market ex-Resources is expected to deliver mid-
single digit earnings growth over the next 12 months, there are companies delivering growth in the 
teens, and above. Many of these are industrial cyclicals, which are typically trading at a valuation 
discount to the banks and defensive yield companies.  
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Smaller Companies 
Market review 

The S&P/ASX Small Ordinaries gained 1.66% in April, outperforming the S&P/ASX 200 as the 
resource and energy sectors staged a bounce and weakness from the “big four” banks weighed on 
the large cap sector. 

The Energy sector (+21.9%) posted the best performance by some margin as Brent crude clawed its 
way back above US$66 per barrel. This was due partly to a combination of decreased rig counts and 
lowered inventories in North America. Heightened tensions in the Middle East also played a part, as 
conflict intensified in Yemen near strategically important maritime routes and Iranian forces detained a 
cargo ship in the Strait of Hormuz. Australian oil and gas producers and explorers gained as a result.  

Elsewhere, recovery in iron ore prices saw the Materials (+4.7%) sector outperform. Iron ore 
heavyweights BHP Billiton and Vale both indicated that they may not increase production as quickly 
as first indicated. In addition, the People’s Bank of China cut the reserve ratio requirement for the 
banking system in order to boost liquidity. We believe this is intended to stabilise the decelerating 
economy, rather than provide outright stimulus, and as such are wary of any significant positive 
implications for resources demand. 

The iron ore sector remains fundamentally challenged by excess supply, absent an unexpected surge 
in steel demand, despite the reductions in Chinese production to date. Ironically, the bounce in iron 
ore prices has provided a lifeline to at least one smaller Australian producer which has previously 
indicated that it was nearing a shut-down point. As a result, we believe any recover in the iron ore 
price is likely to be short-term and remain underweight the resources sector as a result. 

At a macro level, the Reserve Bank of Australia held the line on interest rates, despite a broad market 
expectation of a cut. The lack of a rate cut and the resulting strength in the Australian dollar- which 
gained 3.9% against the US dollar over the month – weighed on market sentiment. The US also saw 
mixed data, with the market now of the view that the Fed is unlikely to hike until the end of the year.  

Portfolio performance 

The BT Wholesale Smaller Companies Fund returned 1.75% (post-fee, pre-tax) in April, 
outperforming its benchmark the S&P/ASX Small Ordinaries Accumulation Index by 0.09%.  

Positive contributors included iiNet and Mayne, while negative attribution came from Liquefied Natural 
Gas and Oz Minerals.  

Contributors 
 
Iinet enjoyed a second strong month as it became the target of a bidding war, with conglomerate M2 
Group issuing a counter-bid to TPG Telecom’s March takeover offer. iiNet’s board declared the M2 
bid to be superior, triggering TPG’s right to improve its offer under the terms of the initial agreement 
with iiNet. Speculation that TPG would exercise this right drove the stock higher – given that a 
combined company would emerge as the clear number two operator within the Australian fixed-line 
broadband market. There was also an expectation that TPG would include at least the option of scrip 
in their offer, as opposed to their earlier all-cash bid, allowing iiNet stock holders to participate in the 
future growth of the merged company. 
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Mayne Pharma Group continued its strong run following its acquisition of the marketing rights to its 
Doryx acne treatment and two other generics, in the US. These trademark additions are accompanied 
by a new US business division that focuses on the dermatology sector. The stock also received a fillip 
from the withdrawal of a legal challenge to its generic heart medication. 
 
Detractors 
 
Liquefied Natural Gas surged in the latter half of April following the confirmation of a twenty-year 
contract to liquefy natural gas for Meridian LNG at its Magnolia project in the United States.  This 
tolling agreement removes much of the risk associated with Magnolia and will see it operate near full 
capacity once it commences production in 2018. 
 
Oz Minerals announced a new acquisitive strategy, looking to take advantage of reduced commodity 
prices. This may ultimately see it expand beyond its traditional gold and copper lines to base metals 
such as lead, tin, nickel and zinc. The market reacted well to the intent to diversify the business. 
 
Strategy and outlook 
 
The portfolio was slightly ahead of its index in April, with strong contributions from positions across 
the health care, telco, hotel and energy sectors. Mayne Pharma and Mantra Group remained among 
the top performers, while iiNet was also strong. Strong stock selection offset the headwinds from the 
fund’s underweight position in energy and materials. 
 
The portfolio participated in the Eclipx Group IPO. The vehicle-leasing and salary-packaging company 
has a diversified business that includes consumer car-leasing and lending in addition to the more 
traditional commercial fleet operations. It also has a funding model that is differentiated from peers. 
The IPO pipeline continues to provide a steady supply of new opportunities to the market.  
 
Recent moves reveal the broader small cap market’s performance relative to large caps remains 
closely linked to the broad yield trade in the near term. The “reversion” trade of the last month, where 
the large banks and blue chip defensive yield have sold off, saw small caps outperform. This was 
compounded by a rally in commodity prices, given the significant exposure to miners and mining 
services in the small cap sector.  
 
The broad macro environment remains sluggish as the economy continues its transition away from its 
resource drivers. There is a high degree of valuation dispersion among small caps, driven partly by 
the low-interest rate backdrop, which results in a high premia for stock delivering growth. The market 
continues to reward companies delivering high levels of growth, despite the hefty valuations attached 
to many of them.  
 
We tend to avoid this cohort of high-growth, high-valuation stocks and look for opportunities 
elsewhere. There are significant new opportunities in the small cap sector as new disruptive players 
emerge in the retail, media and IT service sectors. Other sectors continue to enjoy tailwinds; for 
example, the tourism industry is seeing benefits from a weaker Australian dollar. Small retailers are 
also enjoying a boost from lower interest rates and cheaper petrol. 
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International Shares 

Market review 
 
Global equity markets fell in April with the MSCI World ex Australia falling -0.84% in A$. There was 
some consolidation in April as the market started to focus on rising rates in the US and heightened 
fears of a Greek default. 
 
The S&P 500 Index (+0.9%) and Dow Jones (+0.4%) finished higher at 2,086 and 17,841 
respectively. The Nasdaq (+0.8%) was also stronger despite several tech companies being sold off 
aggressively following disappointing results. 
 
Europe’s equity markets consolidated during April following a buoyant first quarter which saw most 
key indices surging 15 to 20%. Germany (DAX Index, -4.3%), Spain (IBEX 35 Index, -1.2%) and Italy 
(MIB 30 Index, -0.5%) were weaker while France (CAC 40 Index, +0.3%) inched higher and the UK 
(FTSE, +2.8%) increased ahead of the general election. 
 
Chinese equities accelerated through April with the Shanghai Composite Index return of +18.5% 
adding to March’s return of +13.2%. The exuberance began to transfer to Hong Kong with the Hang 
Seng Index adding 13.0%. Elsewhere in the region Korea’s KOSPI (+4.2%) and Japan’s Nikkei 225 
index (+1.6%) both increased for the fourth consecutive month. 
 
The $A/$US increased +3.9% to $0.7905, reacting to better than expected Australian economic data 
and a weaker US dollar. The A$ also strengthened against the Japanese yen (+3.3%, 94.36), New 
Zealand dollar (+2.0%, 1.0383) and UK pound (+0.3%, 0.5149) but was weaker against the euro (-
0.6%, 0.7044) which rallied late in the month. 

Portfolio performance 

The BT Wholesale Core Global Share Fund returned -1.87% (post fee, pre-tax) in April 2015, 
underperforming its benchmark by 1.03%.  

The Fund underperformed due to its North American stock positioning. European holdings slightly 
outperformed and developed Asian positions performed in line with their regional benchmarks over 
the month.     

Thematically, the underperformance in North America was driven by negative performance of direct 
and indirect momentum signals, outweighing positive performance of relative value and company 
quality signals. In Europe, the outperformance was due to positive returns to our relative valuation 
signals, which outweighed the negative performance of momentum indicators over the month.    

Both active sector positioning and stock positioning within sectors contributed to the Fund’s 
underperformance over April. For sector positioning, the Fund’s underweight to Energy and 
overweight to Health Care were the two notable detractors. Stock positioning within sector groups 
was weakest within Energy and Industrials sectors, offset somewhat by positive returns to positioning 
within the Materials sector.   

At a stock level, strongest positive contributions came from overweight positions in:  

• LyondellBasell, a US headquartered chemical multi-national 

•  Pandora, a Danish multi-national jewellery manufacturer & retailer 



 

Fund Manager Commentary – April 2015  9 

• BIC, a French multi-national consumer device manufacturer  

Largest detractors were overweight positions in:  

• Biogen, an US multi-national biotechnology company 

• Valero Energy, a US based transportation fuels manufacturer & distributor 

• Southwest Airlines, a major US airline carrier   

Strategy and outlook 

Entering April, the Fund maintains its largest tilts towards Health Care, with Consumer Discretionary 
now its second largest overweight sector. Its largest underweights are the Energy and Financials 
sectors. Thematically, we are mildly tilted towards higher quality companies with positive momentum 
and away from cheaper industry peers in all regions. 
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Australian Fixed Income 
Market review 

During April Australian three-year bond yields rose by 22 basis points to 1.93% from 1.71% and ten-
year yields rose by 33 basis points from 2.33% to 2.66%, with the 3-10s yield curve steepening to 73 
basis points.  

The RBA left interest rates unchanged at its April meeting. The Bank acknowledged that commodity 
prices of key Australian exports have been falling and the terms of trade continues to decline, as well 
as noting high uncertainty about the responsiveness of borrowers and savers to changes in interest 
rates and asset prices. It therefore saw advantages in waiting for more data and allowing more time 
for the economy to adjust to previous cuts.  

Employment growth has been strong with 37.7 thousand jobs added in March; this led to the 
unemployment rate dropping to 6.1%. Retail sales were up 4.3% over the year. The housing market 
was weaker with a decline in building approvals and housing finance. Headline CPI was 1.3% higher 
over a year. Weight median and trimmed mean were 2.4% and 2.3% over the year respectively. 

Portfolio performance 

The BT Wholesale Fixed Interest Fund returned -1.82% in April 2015 (post-fees, pre-tax), 
underperforming its benchmark by 0.71%.  

The Portfolio underperformed its benchmark in April. In the alpha overlay, losses were mainly from 
Duration and FX strategies. The Government bond component underperformed its benchmark with 
losses from cross-market and duration strategies. The Credit component outperformed its benchmark 
with negative contribution from a curve position, and positive contribution from overweights in 
infrastructure and real estate sectors. 
 

Strategy and outlook 
 
The Reserve Bank of Australia cut the cash rate at its May meeting by 25 basis points to 2.00%. The 
market response was different to that desired by the Reserve Bank: the Australian dollar and bond 
yields ended higher.  

In its explanatory statement the Reserve Bank removed the explicit easing bias. It viewed the cut as 
reinforcing recent improving trends in household demand. 

The hurdle for further monetary policy easing becomes higher and higher given the current level of 
the cash rate. Any further monetary policy easing is more likely to occur towards the end of the year. 
Certainly monetary policy tightening remains a distant event. 
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International Fixed Income 
Market review 

The Federal Reserve acknowledged that data since March suggests slower economic growth, but 
continues to expect that economic activity will expand at a moderate pace after the negative 
contribution of “transitory factors”.  Members noted that the timing of the first interest rate hike will 
depend on the evolution of economic conditions.  

The US advance Q1 real GDP rose just 0.2% at an annualised pace and was well below consensus. 
March employment disappointed with just a 126,000 increase in nonfarm payrolls, although the 
number of job openings in the JOLTS survey beat expectations. The housing market was mixed with 
a decline in new home sales in March but higher existing home sales. The manufacturing ISM fell 
1.4pts to 51.5, which was below expectations and the lowest level since May 2013.  

In Europe, the final composite PMI rose in March and the ECB Bank Lending Survey shows that loan 
demand has strengthened over the past three months with more bullish expectation for the next three 
months.  

Chinese GDP growth slowed to 7.0% in Q1 compared to last year, but the nominal GDP growth was 
merely 5.8% and the GDP deflator dropped to -1.1%.   

Over the month, US and UK bond yields rose by 11 and 26 basis points, respectively. Japanese bond 
yields fell by 6 basis points. Australian bond yields underperformed the US by 22 basis points.  

 
Portfolio performance 

The BT Wholesale Global Fixed Interest Fund returned -1.53% in April 2015 (post-fees, pre-tax), 
underperforming its benchmark by 0.93%. 

The physical portfolio performed in line to the benchmark. The PAFI overlay underperformed with the 
main detractors being the Duration and FX strategies. In the Duration strategy the losses in front end 
positions were somewhat offset by the gains at the long end. In the FX strategy the losses were from 
long US$ positions as the US$ corrected.  

Strategy and outlook 
 
The Fed has shown it prefers more flexibility over the timing of the first hike by removing the prior 
comment that it will be ‘patient’ in normalising monetary policy. It is clear that the FOMC is reluctant to 
hike by stressing the normalization will be economic data-dependent.  
 
In Europe, the market is continuing to worry there may not be enough bonds for the QE programme to 
purchase. Furthermore, the re-emergence of the “Grexit” situation is a worrying sign. Political 
uncertainty remains significant and volatility could spike. The Chinese economy has slowed down 
dramatically and more stimulatory measures are expected.  
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Credit 
Market review 

Cash credit markets spreads were flat to marginally tighter over April. The muted credit market 
performance came against a backdrop of improving oil prices countered by generally mediocre 
economic data both globally and domestically. In the US, first quarter data was equivocal in support of 
an improving growth story. China reflected a continued slowdown of growth with its trade balance 
weakening and the PMI showing contracting growth. In Europe yields continued to be driven down as 
the ECB purchased bonds under its QE programme.  

The US Federal Reserve continued to communicate a nuanced message of only raising rates when 
the economic conditions warranted.  The Reserve Bank did not cut the cash rate but did so early in 
May.  

During the month a majority of US companies reported their quarterly earnings. They continued to 
show the absence of top line growth but continuing cost-out strategies improved bottom line 
performance. These results were largely expected by the market. 

The iron ore price weakened approximately 8% until mid-month when it rallied, ending nearly 6% 
above its monthly starting level. This was positive for Fortescue as market commentators had 
speculated the lower iron ore price was potentially below Fortescue’s cost. 

During the month the spread to swap differential between AAA and BBB continued to contract as 
supra-nationals weakened and transport & utilities marginally tightened. The Australian iTraxx 
tightened 2bp, while the US CDX remained unchanged and Euro Main widened 5 basis points.   

Portfolio performance 

The BT Wholesale Enhanced Credit fund returned -0.62% in April 2015 (post-fees, pre-tax), a result in 
line with the benchmark.  

Negative performance came from a swap curve and an underweight in select supra-nationals in the 5-
7 year tenor, with positive performance coming from an overweight in infrastructure, utilities, and real 
estate. 

Activity over the month consisted of adjusting our exposure in financials. 

 
Strategy and outlook 
 
Combined with a slower global growth outlook that has resulted in stalling market performance, 
increased volatility, and increased headwinds from geopolitical event risks, we view it as prudent to 
take a short term neutral outlook. Risk markets will continue to battle headwinds against the implied 
growth outlooks from commodity price weakness, combined with ECB actions, uncertainty over 
Greece and shifting expectations on US Fed raising rates. The recent volatility in oil prices continues 
to be an overhang, particularly if prices weaken further.  
 
On a spread to swap basis the domestic credit index stabilised in February and has largely remained 
unchanged to March month end. While we maintain a more sanguine medium- to longer-term view we 
believe recent volatility will persist and possibly increase in the near term and be injurious to credit 
performance. 
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Whilst the global growth pulse is waning we continue to be generally constructive on global growth 
underpinning corporate creditworthiness.   
 
Domestically we see growth stagnating and we continue to recommend a defensive approach that is 
flat with overweights in operationally resilient sectors such as utilities, staple industrials and 
infrastructure that provide a higher yield to index returns. We do not foresee continued strong 
compression of spread to swap as experienced in the prior years. 
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Cash 
Market review 
 
The Reserve Bank of Australia left the cash rate unchanged at 2.25% at its April meeting. The market 
had assigned a 73% chance that the Reserve Bank would ease policy. The meeting minutes released 
stated that members “saw advantages in receiving more data, including on inflation, to assess 
whether or not the economy was on the previously forecast path and allowing more time for the 
economy to respond to the reduction in the cash rate earlier in the year.” The minutes also noted that 
a significant pick-up in non-mining investment was yet to occur and several indicators suggested it 
would remain subdued for longer than had earlier been anticipated. The Reserve Bank is working with 
other regulators (APRA, and to a lesser extent ASIC) to assess and contain risks that may arise from 
the housing market. They continue to see further depreciation of the Australian dollar as likely given 
the fall in commodity prices. 
 
First quarter inflation data was released late in the month with headline inflation rising 0.2% for the 
quarter and 1.3% for the year. The Reserve Bank’s preferred measure, the trimmed mean, was up 
0.6% for the quarter and 2.3% for the year (the Reserve Bank has a 2-3% target band for medium-
term inflation). 
 
Labour market data was better than expected, although as always needs to be treated with a degree 
of caution. According to the ABS the unemployment rate fell from 6.3% to 6.1% with employment 
rising by 37,700 jobs. The components were also strong with full time employment increasing by 
31,500 and the prior month revised up by over 31,000 jobs to 41,900.  Other labour market indicators 
reflect a stable but subdued labour market. 
 
Business conditions also improved according to the NAB business survey, led by the wholesale and 
construction industries. The mining and retail sectors recorded slightly deteriorating conditions, whilst 
the export index is yet to respond to a more favourable A$. 
 
Annual credit growth was unchanged at 6.2%, although the components will not have provided much 
comfort for the Reserve Bank: annual business lending fell from 5.5% to 5.3%. Housing investor 
growth picked up from 10.1% to 10.4%, above the 10% threshold that APRA said that it would impose 
on property lending in December. Bank shares fell during the month on expectations of a crackdown 
by the regulator and concerns that banks would be required to raise more capital (although this is 
credit positive for debt holders). The S&P Financial index fell -4.2% during the month, with ANZ falling 
by over -7%. 
 
In offshore events Greece continued to remain in the headlines during the month as negotiations 
remain ongoing over Greece’s request to access €7.2bn in bailout aid required to avoid bankruptcy.  
 
With economic growth expected to slow further the People’s Bank of China (PBoC) cut the reserve 
requirement ratio by 100 basis points.  
 
Economic data out of the US was generally weaker than expected. This included manufacturing, 
payrolls, retail sales, industrial production, consumer confidence and GDP and resulted in the market 
pushing out the timing of the first interest rate hike. 
 
Domestic and international bonds sold off during April, particularly over the latter part of the month. 
Australian three and ten year bond yields ended the month 22 and 33 basis points higher at 1.93% 
and 2.66% respectively. 90 day bank bills were slightly higher, whilst the Australian dollar rose by just 
under 4% to 0.7897. 
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Portfolio performance 

Managed Cash 

The BT Wholesale Managed Cash Fund returned 0.20% in April 2015 (post fee, pre-tax), 
outperforming the benchmark by 0.02%.  

The Fund ended the month with a weighted average maturity of 69 days (maximum limit of 70 days). 
We expected the Reserve Bank to ease monetary policy and the fund was positioned longer than 
benchmark. We will look to reduce this should the yield curve invert and become too expensive to 
hold longer-dated exposures. Credit exposure remains consistent with prior months with excess 
spread from A-1 rated issuers likely to be the main driver of outperformance. 

Enhanced Cash 

The BT Wholesale Enhanced Cash Fund returned 0.20% in April 2015 (post fee, pre-tax), 
outperforming its benchmark by 0.02%.  

Positive performance came from financials, mortgage backed securities and industrial sectors. The 
long duration position detracted from performance. The portfolio has outperformed its benchmark by 
0.75% over the past 12 months.  

Activity during the month included slightly reducing industrials and resources exposures.   

As at the end of the month, the portfolio had a credit spread of 65 basis points over bank bills, interest 
rate duration of 0.26 years and credit spread duration of 1.30 years. 

Strategy and outlook 
 
The Reserve Bank of Australia cut the cash rate at its May meeting by 25 basis points to 2.00%. The 
market responded by pushing the Australian dollar and bond yields higher - not the Reserve Bank’s 
desired response.   
 
In the accompanying statement the Reserve Bank removed the explicit easing bias and is looking for 
the currency to depreciate further, something they see as both likely and necessary. The Reserve 
Bank has seen an improvement in household demand over the past six months and stronger growth 
in employment. The ABS labour data can be volatile: the key data releases in May will be wage 
inflation data and the monthly labour numbers. They viewed the cut as reinforcing recent trends in 
household demand. 
 
The hurdle for further monetary policy easing becomes higher and higher given the current level of 
the cash rate. Any further monetary policy easing is more likely to occur towards the end of the year. 
Certainly monetary policy tightening remains a distant event.  



 

Fund Manager Commentary – April 2015  16 

Australian Property 
Market review 
The S&P/ASX 200 REIT index was down -0.99% in April, slightly better than the broader share 
market. So far this calendar year AREITS have returned 8.2% versus the broader share market at 
8.6%. 
 
There was little REIT news over the month. Dexus raised $450m in fresh equity and a number of 
trusts went to the public markets to access low interest rates and take advantage of long debt 
maturities that are available.  
 
The best subsector was retail (-0.6%) reflecting better trading conditions in retail markets, while the 
worst sub-sector was Office REITs (-3.1%) which was dragged down by the Dexus capital raising.  
 
During the month the Australian 10 year bond rate rose from 2.3% to 2.6% (this lowers REIT 
valuations), whilst in the US the 10 year bond was up a touch to 2.05%. Bond yields are ticking higher 
across the globe in anticipation of US rate hikes and also some technical issues around the European 
bond buying programme. 
 
In economic news, the US non-farm payrolls rose 126,000 in March 2015, although the 
unemployment rate was steady at 5.5%. The CPI was up 0.2% for March and core CPI rose 1.8% 
year on year. The conclusion is that there is no significant impetus in the data that would point to 
sharply higher US bond yields.  
 
Here in Australia the RBA left interest rates unchanged at 2.25%, although signalled that “further 
easing of policy may be appropriate over the period ahead”. The NAB business confidence index rose 
to +3 in March and the Westpac consumer confidence index also fell to 96 (readings below 100 are 
contractionary). The economy added 37,000 jobs, which led to a slightly lower unemployment number 
of 6.1%.  
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Portfolio performance 

The BT Wholesale Property Securities Fund returned -1.07% in April 2015 (post-fee, pre-tax), 
underperforming its benchmark by 0.08%.    

Positive attribution came from our underweight positions in Dexus and overweight in Lifestyle 
Communities. Negative attribution came from our underweight positions in Shopping Centre Australia 
and BWP Trust.   

Attribution 
 

Trust Positive Trust Negative 

Dexus Property Group 0.04% Shopping Cent Austl Prop -0.08% 

Lifestyle Communities  0.03% BWP Trust -0.03% 

Australian Agricultural 0.03% Scentre Group -0.02% 

Cromwell Property Group 0.02% Astro Japan Prop Tst -0.02% 

Arena REIT 0.02% Charter Hall Retail REIT -0.02% 

 
 

Portfolio changes 

During April we added to our position in Centuria Metro which is a small high-yielding defensive office 
trust with high quality management. There were no other significant portfolio changes  

Top ten active positions 
 

Overweight Underweight 

Novion Property Group Scentre Group 

Centuria Metropolitan REIT Dexus Property Group 

Australian Agricultural BWP Trust 

Westfield Corporation Cromwell Property Group 

Mirvac Group Shopping Cent Austl Prop 
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Strategy and outlook 

The sector is priced on an FY15 dividend yield of 5% and a PE ratio of 17.0 times. Earnings and 
balance sheets are stable with sector gearing currently standing at 32%. We expect supportive 
funding costs, positive spread investing and cost cutting to drive earnings and the performance of the 
sector in the medium term. Given AREITs do not have the lowest cost of capital (a mantle held by 
both pension and sovereign funds) we would not expect significant equity capital issuance for some 
time.  
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International Property 
Market review 

Performance of the global property securities market (on an ex-Australia basis) as measured by the 
FTSE EPRA/NAREIT Developed ex-Australia Index fell in April, posting a total return of -2.47%.   
 
Portfolio performance 
 

The BT Wholesale Global Property Securities Fund returned -2.40%, outperforming the benchmark by 
0.07% in April. 

BT’s North American portfolio’s performance relative to the benchmark was driven by positive sector 
allocation results, which were partially offset by negative stock selection results. In terms of sector 
allocation, positive results were attributable to the portfolio’s underweight to the underperforming triple 
net lease and health care sectors, as well the portfolio’s small cash position, which was a contributor 
in light of the REIT sector’s negative absolute performance.   

Stock selection results were weakest in the diversified, apartment, and shopping centre sectors and 
were strongest in the hotel, office, and industrial sectors.  Among the portfolio’s holdings, top 
individual contributors to relative performance included overweight positions in outperforming 
Boardwalk REIT (BEI.U), Extended Stay America (STAY), and Dream Office REIT (D.U).  Detractors 
most notably included an overweight position in underperforming Acadia Realty Trust (AKR) and a 
lack of exposure to the outperforming H&R REIT (HR.U) and Home Properties (HME).   

BT’s European portfolio’s performance relative to the benchmark was driven by both positive stock 
selection and positive country allocation results. In terms of stock selection, results were strongest in 
France, Germany, and Norway and were weakest in Spain, the United Kingdom, and Switzerland.  
Among the portfolio’s holdings, top contributors to relative performance included a lack of exposure to 
the underperforming Icade SA (France) and TAG Immobilien AG (Germany), and an overweight 
position in the outperforming Fabege AB (Sweden).  Detractors most notably included a lack of 
exposure to the outperforming Merlin Properties SOCIMI SA (Spain) and Swiss Prime Site AG 
(Switzerland), and an overweight position in the underperforming Kungsleden AB (Sweden).  Positive 
country results were attributable to the portfolio’s lack of exposure to the underperforming Austria and 
Netherlands, and an overweight to the outperforming United Kingdom.   

BT’s Asian portfolio’s performance relative to the benchmark was driven by positive stock selection 
results in Hong Kong and Singapore. Among the portfolio’s holdings, top contributors to relative 
performance included overweight positions in the outperforming New World Development (Hong 
Kong), Franshion Properties (Hong Kong), and Hang Lung Properties (Hong Kong).  Detractors most 
notably included a lack of exposure to the outperforming Henderson Land Development (Hong Kong) 
and City Developments (Singapore), and an overweight position in the underperforming Hulic Co. Ltd. 
(Japan).  Country allocation results were largely neutral.    

Strategy and outlook 
 
North America 

Despite recent soft data the economy is still expanding, and the Federal Reserve removed the 
“patient” language from its statement in March.  This is widely interpreted to mean that it could begin 
raising rates as soon as June, although in reality that likelihood has decreased with each weak 
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economic data point.  The Fed also boosted the US REIT market when it suggested that the pace of 
interest rate increases would be more gradual than in prior cycles.  With no inflation apparent, the Fed 
can afford to be patient even if the wording of its statement has changed. 

US REITs continue to be slightly above long-term normalized valuations but remain well within “fair 
value” range.  REITs continue to look relatively expensive versus other equities, in line with historical 
averages versus their underlying real estate, and substantially more attractive than their historical 
average versus bonds as REIT dividend yields offer a healthy spread to bond yields.  Along with this 
yield cushion, earnings growth should offset the impact of slow to moderate increases in interest 
rates, though we expect some volatility in the REIT market near Fed policy decisions. Going forward, 
we expect gains to be driven more by these improving earnings fundamentals than by additional 
multiple expansion. Overall, for the sector, we expect average cash flow growth to be in the high 
single digits in 2015 and 2016. 

Europe 

Looking ahead, the current low interest rate environment coupled with a slowly recovering economy in 
continental Europe is positive for a stable yielding asset class like real estate. In the United Kingdom, 
the gap between property yields on the one side and bond yields/ real estate financing costs on the 
other continues to be high. Although interest rates are expected to rise in the UK, this will in most 
submarkets be compensated by rental growth. The investment market in Europe continues to be 
strong and attractive value growth is expected, especially in Continental Europe. Overall, European 
REITs are trading at a 20% premium to net asset values. European REITs offer an attractive, 
relatively low risk and growing earnings yield of 4.3%, and the dividend yield is 3.1%.   

Asia 

Looking ahead, we view current valuations in Asia Pacific as mixed. REITs, with the exception of 
Japan, are trading at a small premium to net asset values (NAVs). JREITs are trading at a significant 
premium, which we believe has priced in some amount of positive property fundamentals in that 
market.  The developers, on the other hand, are trading at discounts to NAVs. A number of these 
developers, whilst having exposure to the residential development business, continue to own and 
manage a number of high quality commercial assets. In most instances, commercial properties 
account for a substantial proportion of the company’s NAV. Overall, we see better relative value and 
risk-adjusted returns in the developers. 

 

Active Balanced 
Market review 

Australian shares had a volatile month in April and ended down -1.72% lower. The market fell towards 
the end of the month as fears of rising bond yields saw yield stocks,  especially banks, sell off and 
volatility increase. Resources rallied into the end of the month, driven by higher iron ore prices and oil 
prices. From a sector perspective Energy had the biggest gain (+8.5%) then Utilities (+2%); the worst 
was Financials (-4.2%) and Health Care/ IT (-4%). 

Global equity markets fell in April with the MSCI World ex Australia falling -0.84% in A$. There was 
some consolidation as the market started to focus on rising rates in the US and the Greek debt 
situation.  
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The S&P 500 Index (+0.9%) and Dow Jones (+0.4%) finished higher at 2,086 and 17,841 respectively 
while the Nasdaq (+0.8%) was also stronger despite several tech companies being sold off 
aggressively following disappointing results. 

Europe’s equity markets consolidated during April following a buoyant first quarter which saw most 
key indices surging 15 to 20%. Germany (DAX Index, -4.3%), Spain (IBEX 35 Index, -1.2%) and Italy 
(MIB 30 Index, -0.5%) were weaker while France (CAC 40 Index, +0.3%) inched higher and the UK 
(FTSE, +2.8%) increased ahead of the general election. 

Chinese equities accelerated through April with the Shanghai Composite Index return of +18.5% 
adding to March’s return of +13.2%. The exuberance began to transfer to Hong Kong with the Hang 
Seng Index adding 13.0%. Elsewhere in the region Korea’s KOSPI (+4.2%) and Japan’s Nikkei 225 
index (+1.6%) both increased for the fourth consecutive month. 

The A$/ US$ increased +3.9% to $0.7905, reacting to better than expected Australian economic data 
and a weaker US dollar. The A$ also strengthened against the Japanese yen (+3.3%, 94.36), New 
Zealand dollar (+2.0%, 1.0383) and UK pound (+0.3%, 0.5149) but was weaker against the euro (-
0.6%, 0.7044) which rallied late in the month. 

Fixed interest markets were negative for April as bond yields around the world rose. The big mover 
was German bonds which started a sell off across the globe. Australian bonds followed suit despite 
the market pricing in a rate cut in May. Australian bonds were slightly negative (-1.1%), whilst global 
bonds delivered a smaller negative return of -0.60%. 

Portfolio performance 

The BT Wholesale Active Balanced Fund returned -1.36% (post fee, pre-tax) in April, underperforming 
its benchmark by 0.52%. .  

After a strong start to the year, negative returns for April were driven by falling equity and bond 
markets as volatility increased across all asset classes. The rising Australian dollar also affected 
returns.  

For the month the largest positive contribution was from our Australian shares exposure which 
outperformed in a falling market. Key overweight exposures to stocks that delivered stronger earnings 
including Qantas and Macquarie Bank added a total 0.38% above the index. Our fixed interest 
exposure underperformed as our positioning for lower bond yields and rising US$ detracted from 
returns. 

Our global equity fund underperformed its benchmark over April 2015 due to the underperformance of 
its North American stock positioning. European holdings slightly outperformed and developed Asian 
positions performed in line with their regional benchmarks over the month. For sector positioning, the 
fund’s underweight to Energy and overweight to Health Care were the two notable detractors. 

From a tactical perspective our overweight to global equities and fixed interest and our underweight 
commodities positions detracted 0.38% over the month.  

Strategy and outlook 
 
April saw a return of volatility, driven by fears of rising bond yields and interest rates in the US and the 
potential ramifications of Greece exiting the euro. Coupled with slowing growth in China and rising 
commodity prices, many investors took profits. 
 



 

Fund Manager Commentary – April 2015  22 

We have seen a lot of markets trend upwards so a consolidation at some point was to be expected. 
However, the underlying market issues remain the same. Globally the market is focussed on US 
economy and the Fed and whether rates will rise in the third quarter or later. There are some signs of 
US growth slowing with the rising greenback hurting exports and earnings. Inflation remains benign. 
More data will be required by the Fed before it moves, thereby delaying any rate rise decision until the 
end of the year at best. 
 
From a domestic viewpoint, the cut by the RBA on May 5th was offset by the language used which 
indicated to the market that this was the end of the rate cut cycle. However, given the persistent high 
dollar and concerns that China slowdown is increasing and the non-mining economy not picking up 
the potential for further rate cuts is quite high, and we believe at least one if not more will be required 
before the year end. 
 
Overall, the stronger than normal returns we have received over the past 12 months would typically 
anticipate a period of consolidation. Whilst not unusual we continue to monitor and adjust our 
exposures to offset the increase in volatility.  
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Performance as at 30 April 2015 

 

FYTD 1 year 2 Years 3 Years 5 Years Since
(pa) (pa) (pa) (pa) Incp. (pa)

Australian Shares - All Cap
BT Wholesale Core Australian Share Fund APIR - RFA0818AU
Total Return (post-fee, pre-tax) -1.37 6.01 9.01 13.35 13.05 12.19 15.37 8.68 10.50
Total Return (pre-fee, pre-tax) -1.31 6.21 9.44 14.09 13.94 13.08 16.29 9.55 11.53
Benchmark -1.65 5.11 7.12 11.07 10.16 10.15 14.18 8.26 10.46

BT Wholesale Imputation Fund APIR - RFA0103AU
Total Return (post-fee, pre-tax) -1.91 4.95 7.93 12.34 11.59 10.07 13.70 7.70 10.47
Total Return (pre-fee, pre-tax) -1.84 5.19 8.41 13.18 12.59 11.06 14.72 8.68 11.50
Benchmark -1.65 5.11 7.12 11.07 10.16 10.15 14.18 8.26 9.21

BT Wholesale Focus Australian Share Fund APIR - RFA0059AU
Total Return (post-fee, pre-tax) -1.16 6.94 10.94 15.40 15.74 14.74 16.54 8.97 9.75
Total Return (pre-fee, pre-tax) -1.00 7.38 11.61 16.39 16.87 15.73 17.50 9.84 10.86
Benchmark -1.65 5.11 7.12 11.07 10.16 10.15 14.18 8.26 7.91

BT Wholesale Ethical Share Fund APIR - RFA0025AU
Total Return (post-fee, pre-tax) -1.65 5.82 10.47 14.78 14.22 12.44 14.85 8.09 9.09
Total Return (pre-fee, pre-tax) -1.58 6.07 11.00 15.69 15.31 13.51 15.95 9.12 10.16
Benchmark -1.65 5.11 7.12 11.07 10.16 10.15 14.18 8.26 8.50

Australian Shares - Mid Cap
BT Wholesale MidCap Fund APIR - BTA0313AU
Total Return (post-fee, pre-tax) 0.10 8.21 15.18 19.12 18.55 17.26 16.83 11.11 9.85
Total Return (pre-fee, pre-tax) 0.23 8.73 16.32 20.68 20.28 19.39 19.28 13.21 12.49
Benchmark -0.60 6.76 11.83 16.08 15.51 12.92 11.18 6.86 3.22

Australian Shares - Small Cap
BT Wholesale Smaller Companies Fund APIR - RFA0819AU
Total Return (post-fee, pre-tax) 1.75 9.85 6.07 9.50 8.01 9.12 10.32 9.74 13.52
Total Return (pre-fee, pre-tax) 1.85 10.19 6.72 10.64 9.36 10.48 11.70 11.05 14.80
Benchmark 1.66 8.10 5.41 6.40 5.31 3.67 -0.87 0.03 7.42

Australian Shares - Micro Cap
BT Wholesale MicroCap Opportunities Fund APIR - RFA0061AU
Total Return (post-fee, pre-tax) 1.48 16.16 18.94 25.52 25.21 22.93 19.60 18.69 19.43
Total Return (pre-fee, pre-tax) 1.24 18.36 22.70 31.65 31.69 29.64 26.61 25.23 25.50
Benchmark 1.66 8.10 5.41 6.40 5.31 3.67 -0.87 0.03 0.82

International Shares
BT Wholesale Core Global Share Fund APIR - RFA0821AU
Total Return (post-fee, pre-tax) -1.87 3.70 17.32 23.82 26.08 29.20 25.34 14.90 5.53
Total Return (pre-fee, pre-tax) -1.79 3.95 17.90 24.83 27.29 30.44 26.55 15.98 6.71
Benchmark -0.84 5.31 17.46 24.26 26.73 29.08 24.81 14.44 7.09
Property
BT Wholesale Property Securities Fund APIR - BTA0061AU
Total Return (post-fee, pre-tax) -1.07 0.48 12.83 22.12 26.07 12.87 19.32 13.20 7.41
Total Return (pre-fee, pre-tax) -1.01 0.63 13.19 22.81 26.92 13.61 20.07 13.92 8.24
Benchmark -0.99 0.65 12.99 21.85 25.97 13.64 20.03 13.31 7.20

BT Wholesale Global Property Securities Fund APIR - RFA0051AU
Total Return (post-fee, pre-tax) -2.40 -2.82 8.39 15.30 19.60 10.68 15.49 15.07 10.65
Total Return (pre-fee, pre-tax) -2.32 -2.59 8.90 16.22 20.72 11.71 16.57 16.15 11.65
Benchmark -2.47 -3.16 8.89 15.57 20.45 10.80 15.88 15.46 10.24
Fixed Interest
BT Wholesale Fixed Interest Fund APIR - RFA0813AU
Total Return (post-fee, pre-tax) -1.82 -0.67 5.03 7.67 10.31 5.96 6.25 7.23 7.00
Total Return (pre-fee, pre-tax) -1.78 -0.55 5.29 8.12 10.86 6.49 6.77 7.73 7.56
Benchmark -1.11 -0.08 4.55 6.58 8.91 5.73 6.15 7.27 7.13

BT Wholesale Global Fixed Interest Fund APIR - RFA0032AU
Total Return (post-fee, pre-tax) -1.53 -1.17 5.06 8.95 10.74 5.91 6.86 7.19 6.97
Total Return (pre-fee, pre-tax) -1.49 -1.05 5.33 9.43 11.32 6.47 7.41 7.74 7.56
Benchmark -0.60 -0.39 4.73 7.97 9.68 6.23 6.95 7.89 7.81

BT Wholesale Enhanced Credit Fund APIR - RFA0100AU
Total Return (post-fee, pre-tax) -0.62 0.41 3.89 5.66 7.63 5.83 6.77 7.31 6.19
Total Return (pre-fee, pre-tax) -0.58 0.52 4.12 6.06 8.11 6.31 7.25 7.79 6.73
Benchmark -0.62 0.46 4.03 5.80 7.60 5.86 6.66 7.33 6.32
Cash & Income
BT Wholesale Enhanced Cash Fund APIR - WFS0377AU
Total Return (post-fee, pre-tax) 0.20 0.66 1.46 2.51 3.17 3.16 4.03 4.83 5.26
Total Return (pre-fee, pre-tax) 0.22 0.72 1.58 2.72 3.43 3.42 4.29 5.09 5.61
Benchmark 0.18 0.60 1.31 2.22 2.67 2.70 2.95 3.73 5.30

BT Wholesale Managed Cash Fund APIR - WFS0245AU
Total Return (post-fee, pre-tax) 0.20 0.60 1.27 2.14 2.58 2.64 2.92 3.67 6.93
Total Return (pre-fee, pre-tax) 0.22 0.66 1.38 2.33 2.80 2.87 3.14 3.90 7.24
Benchmark 0.18 0.60 1.31 2.22 2.67 2.70 2.95 3.73 7.01

BT Wholesale Monthly Income Plus Fund APIR - BTA0318AU
Total Return (post-fee, pre-tax) -0.82 0.60 4.15 6.18 6.94 6.09 6.51 5.92 6.46
Total Return (pre-fee, pre-tax) -0.77 0.76 4.49 6.76 7.64 6.79 7.21 6.55 7.12
Benchmark 0.19 0.55 1.19 2.04 2.47 2.54 2.80 3.55 3.55

Diversified
BT Wholesale Active Balanced Fund APIR - RFA0815AU
Total Return (post-fee, pre-tax) -1.36 2.74 10.20 14.47 15.84 12.82 13.45 8.95 7.97
Total Return (pre-fee, pre-tax) -1.28 2.98 10.73 15.38 16.95 13.90 14.54 9.99 9.05
Benchmark -0.84 3.03 7.70 11.49 12.55 11.10 12.35 8.78 7.68

(%)
1 Month 3 Months 6 Months



 

 

 

For more information 
Please call 1800 813 886,  
contact your Business 
Development Representative 
or visit btim.com.au 

All returns calculated by BT Investment Management (Fund Services) Limited, ABN 13 161 249 332, AFSL 431426 (BTIM).  No part 
of this Fund Manager Commentary (Commentary) is to be circulated without this page attached. 

This Commentary is dated 11 December 2014 and has been prepared by BTIM.  The information in this Commentary is for general 
information only and should not be considered as a comprehensive statement on any of the matters described and should not be 
relied upon as such. The information contained in this Commentary may contain material provided directly by third parties and is 
believed to be accurate at its issue date.  While such material is published with necessary permission, neither BTIM nor any 
company in the Westpac Group of companies accepts any responsibility for the accuracy or completeness of this information or 
otherwise endorses or accepts any responsibility for this information.  Except where contrary to law, BTIM intends by this notice to 
exclude liability for this material.   

This Commentary has been prepared without taking into account your objectives, financial situation or needs.  Furthermore, it is not 
intended to be relied upon for the purpose of making investment decisions and is not a replacement of the requirement for individual 
research or professional tax advice.  Because of this, before acting on this information, you should seek independent financial and 
taxation advice to determine its appropriateness having regard to your individual objectives, financial situation and needs.   

BTIM does not give any warranty as to the accuracy, reliability or completeness of the information contained in this Commentary.  
This Commentary is not to be published without the prior written consent of BTIM. An investment in the portfolios referred to in this 
Commentary is not an investment in, deposit with or any other liability of the Westpac Banking Corporation (ABN 33 007 457 141) 
(the Bank) or any other company in the Westpac Group of companies.  BTIM is a member of the Westpac Group.  An investment in 
the funds is subject to investment risk, including possible delays in repayment of withdrawal proceeds and loss of income and 
principal invested.  Neither the Bank, BTIM nor any other company in the Westpac Group stands behind or otherwise guarantees 
the capital value or investment performance of the funds or any particular rate of return.   

Performance data (post-fee) assumes reinvestment of distributions and is calculated using exit prices, net of management costs.  
Performance data (pre-fee) is calculated by adding back management costs to the (post-fee) performance.  Past performance is not 
a reliable indicator of future performance.  The term ‘benchmark’ refers to the index or measurements used by an investment 
manager to assess the relative risk and the performance of an investment portfolio.   

BTIM is the issuer of the following products: 

 BT Wholesale Core Australian Share Fund 
 BT Wholesale Imputation Fund 
 BT Wholesale Focus Australian Share Fund 
 BT Wholesale Ethical Share Fund 
 BT Wholesale Smaller Companies Fund 
 BT Wholesale MidCap Fund 
 BT Wholesale Core Global Share Fund# 
 BT Wholesale Global Fixed Interest Fund 
 BT Wholesale Enhanced Credit Fund 
 BT Wholesale Fixed Interest Fund 
 BT Wholesale Property Investment Fund 
 BT Wholesale Global Property Securities Fund 
 BT Wholesale Managed Cash Fund 
 BT Wholesale Enhanced Cash Fund 
 BT Wholesale Active Balanced Fund 

A product disclosure statement (PDS) is available for each of the above products and can be 
obtained by contacting BTIM on 1800 813 886, by visiting btim.com.au.  You should consider 
the relevant PDS in deciding whether to acquire, or to continue to hold, the product.  BT® is a 
registered trade mark of BT Financial Group Pty Ltd and is used under licence. 

# AQR began managing international equity for BT Financial Group in June 2006. 

http://www.btim.com.au/
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